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Independent Auditor’s Report
to the Shareholders of
NLG Insurance Company Limited

Opinion

We have audited the accompanyving fnancial statements of NLG Insurance Company
Limited (*“*Company”}, which comprise the Statement of Financial position as at 32 Ashadh
2079, the Statement of Profit or Loss, Statement of other comprehensive Income, Statement
of changes in Equity and Statement of Cash Flows for the vear then ended. and notes o
Financial Statements including a summanry of significant Accounting Policies (together
“Financial Statements™).

In our opinion, the Financial Statements present fairly, in all material respects, the financial
position of the Company as at 32 Ashadh 2079, and its financial performance and Cash
Flows for the vear then ended in accordance with Nepal Financial Reporting Standards
(NFRSs).

Basis of Opinion

We conducted our audit in accordance with MNepal Standards on Auditing (NSAs), Our
responsibilities under those standards are further described 1n the Auditor’s responsibilities
Jor the audit of the financial statements section of this Auditor’s Report.

We are independent of NLG Insurance Company Limited in accordance with The Institute of
Chartered Accounts of Nepal's (ICAN) Handbook of Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to our audit of the
Financial Statements in Nepal, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the awdit evidence we have obtained 15
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key aundit matters are those matters that. in our professional judgment, were of most
significance in our audit of the Financial Swtements ol the current period. These matters
were addressed in the context of our audit of the Financial Statements as a whole, and in
forming our opinion there on, and we do not provide a separate opinion on these matiers.
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[ l{g}' .-’.iulit Matters

el o B [ Response 1o Key Audit Matters
1. Liability Adequacy Principal Audit Procedures
Lisbility Adequacy Test is performed to | Our  audn procedures  consisted |
determine whether there is any overall excess of | verification  of outstanding  cluims,
expected claims and deferred acquisition costs | IBNR. IBNER, case reserves  and
over uncamed premiums. If the carrying amount | verification o uncamed premium as per
of the unearmed premiums is inadequate. thc! actuarial valuation report.
deficiency is recognized in the statement of profit |
or loss by setting up a provision for liability, |
Insurance Contract Liabilities are created 1o cover |
this risk based on the actuarial valuation report. Conelusion

The insurance contract liabilities are
Refer to accounting policy 3(k) and the | fairly provided.
disclosures in note 19 and 45(1).

2. Insurance Claim Principal Audit Procedures

Insurance claim is the major arca of expenses for i Our audit procedures consisted of focus
the insurance companies. The Provision and | on Appropriateness of processing clamm
pavment of claims was considered to be one of including surveyor report. claim paid |

the matters of most significance in financial | and provision made,
statements.
| Conclusion

Refer 10 accounting policy 3(k) and the | The recognition of claim paid, |

disclosures in note 33 provision made and its presentation are

- B | fairly made. .
Responsibilities of management and Those Charged with Governance for the Financial
Statement
Management is responsible for the preparation and fair presentation of these Financial
Statements in accordance with Nepal Financial Reporting Standards, and for such Internal
Control s management delermines is necessary 1o enable the preparation of Financial
Statements that are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concem, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
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intends 1o liquidate the Company or 1o cease operation, or has not realistic alternative but 1o
do so.

Those charged with governance are responsible for oversecing the Company's financial
reporting process.

Auditor's responsibility for the audit of Financial Statements

Our objectives are to oblain reasonable assurance about whether the Financial Statements as
a whole are ree from material misstatement, whether due 1o fraud or error, and Lo issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with NSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or crror and are
considered material if, individually or in the aggregate, they could reasonably be expecied 10
influence the economic decisions of linancial statement users taken on the basis of these
Financial Statements,

As part of an audit conducted in accordance with NSAs, we excrcise professional judgement
and maintain professional scepticism throughout the audit. We also:

s [dentify and assess the risks of material misstatement of the Financial Statements,

_whether due o fraud or error, design and perform audit procedures responsive 10
those risks, and obtain audit evidence that is suflicient and appropriate 1o provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations. or the override of intermal control.

# Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

* Conclude on the appropriateness ol the management’s use of the Going Concern
Basis of accounting and, based on the audit evidence obtained, whether a matenal
uncertainty exists related to events or conditions that mayv cast significamt doubt on the
company’s ability to continue as a going concerm. IT we conclude thal a matenal
uncertainty exists, we are required to draw attention in our Auditor’s Report 1o the
related disclosures in the Financial Statements or, if such disclosures are inadeguatc,
to modify our opinion. Our conclusions are based on the audit evidence oblained up 1o
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the date of our Auditor’s Report. However, future events or conditions may cause the
Company to cegase 1o conlinue as a going concern; and,

Evaluate the overall presemation, structure and contem of the Financial Statements,
including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in manner that achieves fair presentation.

We communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audn findings, incleding any significant deliciencies in
internal control that we identify during our audit.

Repart on maiters required ander Nepal Company Act, 2063
Pursuant to the legal requirement under section 115(3) of Companies Act, 2063 with respeci
to our responsibilities to report. we report that:

2.

We have obtained all the information and explanations, which 1 the best of our
knowledge and beliefl were necessary for the purpose of our audit;

In our opinion, the Financial Siatements referred in this report have been prepared in
accordance with Companies Act., 2063 and are in agreement with the books of
account maintained by the Company:

In our opinion, proper books of account as required by prevailing law have been kept

by the company so far as appears from our examination of such books;
. To the best of our information and according to explanations given 1o us and from our

examination of the books of account of the company necessary for the purpose of our
audit, we have not come across cases where Board of Directors or any emplovee of
the company have acted contrary to the provisions of law. or commined any
misappropriation or caused loss or damage 1o the company.

CA Rajesh Rajkarnikar

Proprietor

QQ’V

Dated: 2079/08/16
Flace: Kathmandu, Nepal
UDIN number: 221204CA00067F14I
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Statement of Financial Position

As at Ashadh End 2079

Fig. in NPR
Particulars Notes 2078/079 2077/078
Assets
Intangible Assets 4 722,776 845,137
Property, Plant and Equipment 5 36,305,946 20,652,942
Investment Properties 6 - -
Deferred Tax Assets 7 38,798,396 40,357,359
Investment in Subsidiaries 8 - -
Investment in Associates 9 - -
Investments 10 2,397,008,582 2,565,168,805
Loans 11 20,272,427 17,278,899
Reinsurance Assets 12 1,821,765,097 1,469,281,346
Current Tax Assets (Net) 21 207,340,943 173,853,425
Insurance Receivables 13 624,136,046 278,508,880
Other Assets 14 386,640,577 348,493,965
Other Financial Assets 15 117,302,402 116,091,390
Cash and Cash Equivalents 16 174,821,944 326,974,132
Total Assets 5,825,115,140 5,357,506,281
Equity & Liabilities
Equity
Share Capital 17 (a) 1,326,614,355 1,096,375,500
Share Application Money Pending Allotment 17 (b) - -
Share Premium 17(c) 46,761,733 46,761,733
Insurance Fund 17(d) 1,149,622,819 1,025,030,886
Catastrophe Reserves 17(e) 62,509,259 51,239,383
Retained Earnings 17(f) 113,790,915 256,194,058
Other Equity 17(g) 102,621,643 129,864,895
Total Equity 2,801,920,724 2,605,466,455
Liabilities
Provisions 18 114,188,020 114,226,318
Gross Insurance Contract Liabilities 19 2,495,008,053 2,210,214,257
Deferred Tax Liabilities 7 - -
Insurance Payables 20 30,358,030 83,896,986
Current Tax Liabilities (Net) 21 - -
Borrowings 22 - -
Other Financial Liabilities 23 57,260,434 61,958,144
Other Liabilities 24 326,379,879 281,744,121
Total Liabilities 3,023,194,416 2,752,039,826
Total Equity and Liabilities 5,825,115,140 5,357,506,281
Bimal Prasad Wagle Bharat Bahadur Basnet Suresh Prasad Khatri
Chairman Director Director
Dr. Bharat Kumar Thapa Shalini Rana Shah Kabi Raj Adhikari
Director Director Director

Prabhat A.C.
Head - Finance & Accounts

Sunil Ballav Pant

Chief Executive Officer As per our report on Even Date

CA Rajesh Rajkarnikar
Proprietor
Date: 2022.12.02 R. Rajkarnikar & Co., Chartered Accountants

Place: Kathmandu
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Statement of Profit or Loss
For the year Ended Ashadh, 2079

Fig. in NPR
Particular Notes 2078/079 2077/078
Income:
Gross Earned Premiums 25 2,202,657,330 2,053,788,516
Premiums Ceded 26 (1,533,745,366) (1,388,885,140)
Net Earned Premiums 27 668,911,964 664,903,375
Commission Income 28 340,409,387 336,633,367
Investment Income 29 199,056,215 193,782,625
Net Gains/ (Losses) on Fair Value Changes 30 - -
Net Realised Gains/ (Losses) 31 - -
Other Income 32 33,456,929 28,906,920
Total Income 1,241,834,496 1,224,226,288
Expenses:
Gross Claims Paid 33 1,937,618,325 1,318,570,185
Claims Ceded 34 (1,356,353,308) (863,126,183)
Gross Change in Contract Liabilities 35(a) 126,669,771 404,036,419
Change in Contract Liabities Ceded to Reinsurers 35(b) (195,874,847) (301,025,527)
Net Claims Paid 512,059,941 558,454,894
Commission Expenses 36 85,281,889 63,416,971
Service Fees 37 6,704,271 6,877,037
Employee Benefits Expenses 38 266,226,004 219,586,941
Depreciation and Amortization Expenses 39 9,100,128 5,652,992
Impairment Losses 40 (42,201,064) 23,593,622
Other Expenses 41 113,267,560 96,449,102
Finance Cost 42 - -
Total Expenses 950,438,729 974,031,560
Net Profit/(Loss) For The Year Before Share of Net 291,395,766 250,194,728
Profits of Associates Accounted for Using Equity
Method and Tax
Share of Net Profit of Associates accounted using 9 - -
Equity Method
Profit Before Tax 291,395,766 250,194,728
Income Tax Expense 43 79,589,530 90,303,943
Net Profit/ (Loss) For The Year 211,806,237 159,890,785
Earning Per Share 50
Basic EPS 15.97 15.89
Diluted EPS -
Restated Basic EPS 12.05
Restated Diluted EPS -
Bimal Prasad Wagle Bharat Bahadur Basnet Suresh Prasad Khatri
Chairman Director Director
Dr. Bharat Kumar Thapa Shalini Rana Shah Kabi Raj Adhikari
Director Director Director
Sunil Ballav Pant Prabhat A.C.

Chief Executive Officer

Date: 2022.12.02
Place: Kathmandu

Head - Finance & Accounts

As per our report on Even Date

CA Rajesh Rajkarnikar
Proprietor
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R. Rajkarnikar & Co., Chartered Accountants
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Statement of Cash Flows
For the year Ended Ashadh, 2079

Fig. in NPR

Particular

2078/079

2077/078

Cash Flow From Operating Actvities:

Cash Received

Gross Premium Received

2,360,781,355

2,120,032,196

Commission Received 384,032,944 304,450,817
Claim Recovery Received from Reinsurers 1,356,353,308 863,126,183
Realised Foreign Exchange Income other than on Cash and Cash Equivalents

Others (to be specified)

Net realized gains or losses

Other Income 33,469,089 28,906,920
Change in Reinsurance Assets

Change in Insurance Receivables

Change in Other Financial Assets & Other Assets

Change in Gross Insurance Contract Liabilities 284,793,796 470,280,099
Change in Insurance Payables (53,538,956) (138,876,492)
Change in Other Financial Liabilities & Other Liabilities 39,938,048 (50,366,070)
Change in Provisions (38,298) 22,140,407

Cash Paid

Gross Claims Paid

(1,937,618,325)

(1,318,570,185)

Reinsurance Premium Paid

(1,690,354,269)

(1,432,328,740)

Commission Paid (78,782,085) (66,529,790)
Service Fees Paid (21,200,323) (18,006,933)
Employee Benefits Expenses Paid (266,226,004) (219,586,941)

Other Expenses Paid

(113,267,560)

(96,449,102)

Change in Reinsurance Assets

(352,483,751)

(344,469,126)

Change in Insurance Receivables (345,627,166) (168,037,566)
Change in Other Financial Assets & Other Assets (39,357,624) 211,028,341
Change in Insurance Payables

Change in Contract Liabities Ceded to Reinsurers

Income Tax Paid (48,949,022) (81,299,738)
Net Cash Flow From Operating Activities [1] (488,074,844) 85,444,280
Cash Flow From Investing Activities

Acquisitions of Intangible Assets (50,000) 305,360
Proceeds From Sale of Intangible Assets - -
Acquisitions of Investment Properties - -
Proceeds From Sale of Investment Properties - -
Rental Income Received - -
Acquisitions of Property, Plant & Equipment (24,594,871) 4,285,710
Proceeds From Sale of Property, Plant & Equipment 14,100 -
Payment for acquisition of Subsidiaries/ Investment in Subsidiaries - -
Investment in Associates - -
Receipts from Sale of Investments in Subsidiaries - -
Receipts from Sale of Investments in Associates - -
Purchase of Equity Instruments (547,805,483) (547,805,483)
Proceeds from Sale of Equity Instruments 550,617,530 550,617,530
Purchase of Mutual Funds (37,417,871) (37,417,871)
Proceeds from Sale of Mutual Funds 70,614,861 70,614,861
Purchase of Preference Shares

Proceeds from Sale of Preference Shares

Purchase of Debentures (106,811,000) (106,811,000)
Proceeds from Sale of Debentures 55,027,000 55,027,000
Purchase of Bonds

Proceeds from Sale of Bonds

Investments in Deposits (2,498,000,000) (2,498,000,000)

Maturity of Deposits

2,219,000,000

2,219,000,000

Proceeds from Finance Lease

Loans Paid

(2,993,528)

16,913,349

Proceeds from Loans

Interest Income Received

Dividend Received

Others (to be specified)

537,720,615

(9,412,940)
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Total Cash Flow From Investing Activities [2] 215,321,352 (282,683,484)
Cash Flow From Financing Activities
Interest Paid - -
Proceeds from Borrowings - -
Repayment of Borrowings - -
Payment of Finance Lease - -

Proceeds From Issue of Share Capital 230,238,855 134,447,418
Share Issuance Cost Paid - -
Dividend Paid (109,637,550) (3,775,026)

Dividend Distribution Tax Paid - -
Others (to be specified)

Total Cash Flow From Financing Activities [3] 120,601,305 130,672,392
Net Increase/(Decrease) In Cash & Cash Equivalents [1+2+3] (152,152,186) (66,566,811)
Cash & Cash Equivalents At Beginning of The Year/Period 326,974,132 393,540,943
Effect of Exchange Rate Changes on Cash and Cash Equivalents - -
Cash & Cash Equivalents At End of The Year/Period 174,821,944 326,974,132
Components of Cash & Cash Equivalents

Cash In Hand 122,102 61,944

Cheques In Hand - -
Term Deposit with Banks (with initial maturity upto 3 months) - -

Balance With Banks 174,699,842 326,912,188

Bimal Prasad Wagle Bharat Bahadur Basnet Suresh Prasad Khatri

Chairman Director Director
Dr. Bharat Kumar Thapa Shalini Rana Shah Kabi Raj Adhikari
Director Director Director
Sunil Ballav Pant Prabhat A.C.
Chief Executive Officer Head - Finance & Accounts As per our report on Even Date
CA Rajesh Rajkarnikar
Proprietor
Date: 2022.12.02 R. Rajkarnikar & Co., Chartered Accountants

Place: Kathmandu
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Statement of Other Comprehensive Income
For the year Ended Ashadh, 2079

Fig. in NPR
Particular 2078/079 2077/078
Net Profit/ (Loss) For The Year 211,806,237 159,890,784
Other Comprehensive Income
a) Items that are or may be Reclassified to Profit or Loss
Changes in Fair Value of FVOCI Debt Instruments
Cash Flow Hedge - Effective Portion of Changes in Fair Value - -
Exchange differences on translation of Foreign Operation - -
Share of other comprehensive income of associates accounted for - -
using the equity method
Income Tax Relating to Above Items - -
Reclassified to Profit or Loss - -
b) Items that will not be Reclassified to Profit or Loss - -
Changes in fair value of FVOCI Equity Instruments (16,345,228) 38,787,015
Revaluation of Property, Plant and Equipment/ Intangible Assets
Remeasurement of Post-Employment Benefit Obligations 11,126,587 (12,644,187)
Share of other comprehensive income of associates accounted for
using the equity method
Income Tax Relating to Above Items 1,565,592 (7,304,062)
Total Other Comprehensive Income For the Year, Net of Tax (3,653,049) 18,838,766
Total Comprehensive Income For the Year, Net of Tax 208,153,188 178,729,550
Bimal Prasad Wagle Bharat Bahadur Basnet Suresh Prasad Khatri
Chairman Director Director
Dr. Bharat Kumar Thapa Shalini Rana Shah Kabi Raj Adhikari
Director Director Director
Sunil Ballav Pant Prabhat A.C.
Chief Executive Officer Head - Finance & Accounts As per our report on Even Date
CA Rajesh Rajkarnikar
Proprietor
Date: 2022.12.02 R. Rajkarnikar & Co., Chartered Accountants

Place: Kathmandu
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Notes to the Financial Statements for the year ended Ashad 32,
2079 (16th July, 2022)

1

(a)

(b)

General Information

NLG Insurance Company Limited (herein after referred to as the ‘Company’) was incorporated
on 2005 A.D. and operated as general insurance company after obtaining license on
2062/6/23 under the Insurance Act 2049.

The registered office of the Company is located at , Kathmandu, Nepal . The Company's
shares are listed on Nepal Stock Exchange.

The financial statements are approved for issue by the Company's Board of Directors on
2022/12/02.

Basis of Preparation
Statement of Compliance

The Financial Statements have been prepared in accordance with the Nepal Financial
Reporting Standards (NFRS) issued by the Nepal Accounting Standards Board (ASB), as per the
provisions of The Nepal Chartered Accountants Act, 1997. These confirm, in material respect,
to NFRS as issued by the Nepal Accounting Standards Board. The Financial Statements have
been prepared on a going concern basis. The term NFRS, includes all the standards and the
related interpretations which are consistently used.

Basis of Measurement

The Financial Statements have been prepared on the historical cost basis except for following
Assets & Liabilities which have been measured at Fair Value amount:

i.  Certain Financial Assets & Liabilities which are required to be measured at fair value

ii. Defined Employee Benefits

iii. Insurance Contract Liabilities which are required to be determined using actuarial
valuation for Liability Adequacy Test (LAT).
Historical cost is generally Fair Value of the consideration given in exchange for goods &
services.

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date, regardless of whether that price is directly observable or estimated using another
valuation technique.

In addition, for Financial Reporting purposes, Fair Value measurements are categorized into
Level 1, or 2, or 3 based on the degree to which the inputs to the Fair Value measurements
are observable & the significance of the inputs to the Fair Value measurement in its entirety,
which are described as follows:

J Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical Assets or
Liabilities that the entity can access at the measurement date;

e Level 2 - Inputs are inputs, other than quoted prices included within Level 1, that are
observable for the Asset or Liability, either directly or indirectly; and

J Level 3 - Inputs are unobservable inputs for the Asset or Liability.
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(c)

(d)

(e)

(f)

(8)

(h)

Use of Estimates

The preparation of these Financial Statements in conformity with NFRS requires
management to make estimates, judgements and assumptions. These estimates, judgments
and assumptions affect the reported balances of Assets & Liabilities, disclosures relating to
Contingent Liabilities as at the date of the Financial Statements and the reported amounts of
Income & Expenses for the years presented. Actual results may differ from these estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Changes in
estimates are reflected in the Financial Statements in the period in which changes are made
and, if material, their effects are disclosed in the Notes to the financial statements.

Functional and Presentation Currency

These Financial Statements are presented in Nepalese Rupees (NPR) which is the Company’s
functional currency. All financial information presented in NPR has been rounded to the
nearest rupee except where indicated otherwise.

Going Concern

The financial statements are prepared on a going concern basis. The Board of Directors have
considered a wide range of information relating to present and future conditions, including
future projections of profitability, cash flows and capital resources while assessing the going
concern basis. Furthermore, Board is not aware of any material uncertainties that may cast
significant doubt upon Company’s ability to continue as a going concern and they do not
intend either to liquidate or to cease operations of it.

Changes in Accounting Policies

Accounting policies are the specific principles, bases, conventions, rules and practices applied
by the Company in preparing and presenting financial statements. The Company is permitted
to change an accounting policy only if the change is required by a standard or interpretation;
or results in the financial statements providing reliable and more relevant information about
the effects of transactions, other events or conditions on the entity's financial position,
financial performance, or cash flows.

Recent Accounting Pronouncements

A number of new standards and amendments to the existing standards and interpretations
have been issued by ASB but its’ effective date is yet to incept, hence the company has not
adopted those standards.

Standards issued but not yet effective up to the date of issuance of the financial statements
are set out below. The Company will adopt these standards after these standards are
mandatorily effective.

NFRS 17- Insurance Contracts

IFRS 17 Insurance Contracts was issued by the IASB on 18 May 2017 and has a mandatory
effective date of annual periods beginning on or after 1 January 2022. It supersedes IFRS
4 Insurance Contract. IFRS 17 with corresponding effective date has not been endorsed
by Accounting Standard Board (ASB) Nepal to be implemented from July 16, 2021. The
management is still assessing the potential impact on its financial statements, if IFRS 17 is
applied in future.

Carve-outs : NA

e arftien gfeaed 095 /9 11 R9



GAGAGI SeZANTA thodall [Ales

3

(a)

Significant Accounting Policies

This note provides a list of the significant policies adopted in the preparation of these
Financial Statements.

Property, Plant and Equipment (PPE)

i) Recognition

Freehold land is carried at historical cost and other items of property, plant and equipment
are stated at cost of acquisition or construction less accumulated depreciation when, it is

probable that future economic benefits associated with the item will flow to the Company
and it can be used for more than one year and the cost can be measured reliably.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset, as appropriate, only when it meets the recognition criteria as mentioned above. The
carrying amount of any component accounted for as a separate asset is derecognised when
replaced. All other repairs and maintenance are charged to profit or loss during the reporting
period in which they are incurred.

ii) Revaluation

After recognition as an asset, lands and buildings whose fair value can be measured reliably,
have been carried at revalued amount at the date of revaluation less any subsequent
accumulated depreciation and subsequent accumulated impairment losses. Valuations are
being performed to ensure that the fair value of a revalued asset does not materially differ
from its carrying amount as at the reporting date. Valuation of the land and buildings are
undertaken by professionally qualified valuers.

An increase in the carrying amount as a result of revaluation, is recognised in other
comprehensive income and accumulated in equity under the heading of revaluation reserve.
However, the increase is recognised in profit or loss to the extent that it reverses a revaluation
decrease of the same asset previously recognised in profit and loss. A decrease in the carrying
amount as a result of revaluation, is recognised in profit or loss. However, the decrease is
recognised in other comprehensive income to the extent of any credit balance existing in the
revaluation surplus in respect of that asset.

Additionally, accumulated depreciation as at the revaluation date is eliminated against the
gross carrying amount of the asset and the net amount is restated to the revalued amount of
the asset. Upon disposal, any revaluation reserve relating to the particular asset being sold is
transferred directly to retained earnings.

Difference between depreciation on the revalued carrying amount of the asset and
depreciation based on the asset's original cost is transferred to retained earnings.

iii) Depreciation

Depreciation on Property, Plant and Equipment other than Freehold Land i.e. the Company’s
Freehold Building, Plant & Machinery, Vehicles & Other Assets is provided on Diminishing
Balance Method (DBM)" based on Useful Life estimated by technical expert of the
management.

The Assets Useful Life/ Rate of Depreciation and Residual Values are reviewed at the Reporting
date and the effect of any changes in estimates are accounted for on a prospective basis.
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(b)

Useful Life of Property, Plant and Equipment based on DBM is categorised as stated
below:

List of Asset Categories "Rate of Depreciation (In %) for DBM"
Land Not Applicable

Buildings Not Applicable

Leasehold Improvement 25%

Furniture & Fixtures 25%

Computers and IT Equipments 25%

Office Equipment 25%

Vehicles 20%

Other Assets 15%

iv) Derecognition

An item of Property, Plant and Equipment is derecognized upon disposal or when no Future
Economic Benefits are expected to arise from the continued use of the Asset. Any Gain or
Loss arising on the disposal or retirement of an item of Property, Plant and Equipment is
determined as the difference between the sales proceeds and the carrying amount of the
Asset and is recognized in the Statement of Profit or Loss.

v) Impairment

Assets are tested for impairment whenever events or changes in circumstances indicate that
the carrying amount may not be recoverable. Animpairment loss is recognized for the amount
by which the Asset’s carrying amount exceeds its recoverable amount. The recoverable
amount is higher of an asset's fair value less cost of disposal and value in use. Value in use
is based on the estimated future cash flows, discounted to their present value using pre-tax
discount rate that reflects current market assessments of the time value of money and risk
specific to the assets. Assets that suffer an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period. In case of such reversal, the carrying
amount of the asset is increased so as not to exceed the carrying amount that would have
been determined had there been no impairment loss.

vi) Capital Work-In-Progress

These are expenses of capital nature directly incurred in the construction of buildings, major
plant and machinery and system development which are to be capitalized. Capital Work in
Progress would be transferred to the relevant asset when it is available for use. Capital Work
in Progress is stated at cost less any accumulated impairment losses.

Intangible Assets

i) Recognition

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and
any accumulated impairment losses. Internally generated intangibles, excluding capitalized
development costs, are not capitalized and the related expenditure is reflected in statement
of profit or loss in the year in which the expenditure is incurred.

Subsequent expenditure on intangible assets is capitalized only when it increases the future
economic benefits embodied in the specific asset to which it relates. All other expenditure is
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(c)

expensed as incurred.

ii) Amortization

The useful lives of intangible assets are assessed to be either finite or indefinite. An intangible
asset shall be regarded as having an indefinite useful life when, based on an analysis of all

of the relevant factors, there is no foreseeable limit to the period over which the asset is
expected generate net cash inflow for the entity.

Amortisation is recognised in income statement on diminishing balance method from
the date that it is available for use since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. The amortisation period
and the amortisation method for an intangible asset with a finite useful life are reviewed at
least at each financial year end. Changes in the expected useful life or the expected pattern
of consumption of future economic benefits embodied in the asset are considered to modify
the amortisation period or method, as appropriate, and are treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
statement of profit or loss.

Useful Life of Intangible Assets based on SLM is categorised as stated below:

List of Asset Categories "Rate of Depreciation (In %)"
Softwares 20%
Licences NA
Others (to be specified) NA

iii) Derecognition

An Intangible Asset is derecognised when no Future Economic Benefits are expected to
arise from the continued use of the Asset. Any Gain or Loss arising on the derecognition is
determined as the difference between the sales proceeds and the carrying amount of the
Asset and is recognized in the Statement of Profit or Loss.

iv) Impairment of Assets

The Company assesses at each reporting date as to whether there is any indication that
Intangible Assets may be impaired. If any such indication exists, the recoverable amount of
an asset is estimated to determine the extent of impairment, if any. An impairment loss is
recognised in the Statement of Profit or Loss to the extent, asset's carrying amount exceeds
its recoverable amount. The recoverable amount is higher of an asset's fair value less cost of
disposal and value in use. Value in use is based on the estimated future cash flows, discounted
to their present value using pre-tax discount rate that reflects current market assessments of
the time value of money and risk specific to the assets.

Investment Properties
Cost Model:

Property that is held for rental income or for capital appreciaiton or both, is classified as
investment property. Investment properties are measured initially at cost, including related
transaction cost. It is subsequently carried at cost less accumulated depreciation. Subsequent
expenditure is capitalised to the asset’s carrying amount only when it is probable that future
economic benefits associated with the expenditure will flow to the Company and the cost can
be measured reliably. All other repairs and maintenance costs are expensed when incurred.

T arfier gfeaed 095 /9R 11 ¥



GAGAGI SeZANTA thodall [Ales

(d)

(e)

Land is carried at historical cost, however, buildings are depreciated over their estimated
useful lives as mentioned above.

Investment properties are derecognised either when they have been disposed of, or when
the investment property is permanently withdrawn from use and no future economic
benefit is expected from its disposal. Any gains or losses on the retirement or disposal
of an investment property are recognised in the statement of profit or loss in the year of
retirement or disposal.

Transfers are made to (or from) investment property only when there is a change in use. For
a transfer from investment property to PPE, the deemed cost for subsequent accounting
is the fair value at the date of change in use. If PPE becomes an investment property, the
Company accounts for such property in accordance with the policy stated under PPE up to
the date of change in use.

Cash & Cash Equivalent

Cash & Cash Equivalents includes Cash In Hand, Bank Balances and short term deposits with
a maturity of three months or less.

Financial Assets
i) Initial Recognition & Measurement

Financial Assets are recognized when, and only when, the Company becomes a party to the
contractual provisions of the Financial Instrument. The Company determines the classification
of its Financial Assets at initial recognition.

When Financial Assets are recognized initially, they are measured at Fair Value, plus, in the
case of Financial Assets not at fair value through profit or loss, transaction costs that are
attributable to the acquisation of the Financial Asset. Transaction costs of Financial Assets
carried at Fair Value through Profit or Loss are expensed in the Statement of Profit or Loss.

ii) Subsequent Measurement
a) Financial Assets carried at Amortized Cost (AC)

A Financial Asset is measured at amortized cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding. Interest income in these
financial assets is measured using effective interest rate method.

b) Financial Assets at Fair Value through Other Comprehensive Income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling Financial Assets and the
contractual terms of the Financial Asset give rise on specified dates to cash flows that
are solely payments of principal and interest on the principal amount outstanding. These
financial assets are measured at fair value and changes are taken to statement of other
comprehensive income.

c) Financial Assets at Fair Value through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories are measured at
FVTPL. These financial assets are measured at fair value and changes are taken to statement
of profit or loss.
iii) De-Recognition
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(f)

A Financial Asset is derecognized only when the Company has transferred the rights to
receive cash flows from the Financial Asset. Where the Company has transferred an Asset,
the Company evaluates whether it has transferred substantially all risks and rewards of
ownership of the Financial Asset. In such cases, the Financial Asset is derecognized. Where
the Company has not transferred substantially all risks and rewards of ownership of the
Financial Asset, the Financial Asset is not derecognized. Where the Company retains control
of the Financial Asset, the Asset is continued to be recognized to the extent of continuing
involvement in the Financial Asset.

iv) Impairment of Financial Assets

The Company assesses at each reporting date whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or a group of financial
assets is deemed to be impaired if, there is objective evidence of impairment as a result of
one or more events that has occurred since the initial recognition of the asset (an incurred
‘loss event’) and that loss event has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be reliably estimated. Evidence of
impairment may include indications that a financial asset or a group of financial assets is
experiencing significant financial difficulty, default or delinquency in interest or principal
payments, the probability that they will enter bankruptcy or other financial reorganization
and observable data indicating that there is a measurable decrease in the estimated future
cash flows, such as changes in arrears or economic conditions that correlate with defaults.
Expected Credit Loss for Impairment of Financial Assets is applicable after implementation of
NFRS 9

In accordance with NFRS 9 “Financial Instrument”, the Company uses ‘Expected Credit Loss’
(ECL) Model, for evaluating impairment of Financial Assets other than those measured at Fair
Value through Profit or Loss (FVTPL).

Expected Credit Losses are measured through a loss allowance at an amount equal to:

The 12-months Expected Credit Losses (Expected Credit Losses that result from those default
events on the Financial Instrument that are possible within 12 months after the reporting
date); or

Full Lifetime Expected Credit Losses (Expected Credit Losses that result from all possible
default events over the life of the Financial Instrument)

For other assets, the Company uses 12 months Expected Credit Losses to provide for
impairment loss where there is no significant increase in credit risk. If there is significant
increase in credit risk Full Lifetime ECL is used.

Financial Liabilities

i) Initial Recognition & Measurement

Financial Liabilities are recognized when, and only when, the Company becomes a party

to the contractual provisions of the Financial Instrument. The Company determines the
classification of its Financial Liabilities at initial recognition.

All Financial Liabilities are recognized initially at Fair Value, plus, in the case of Financial
Liabilities not at fair value through profit or loss, transaction costs that are attributable to the
issue of the Financial Liability.

ii) Subsequent Measurement
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(8)

(h)

(i)

)

After initial recognition, Financial Liabilities are subsequently measured at amortized cost
using the Effective Interest Method.

For trade and other payables maturing within one year from the date of Statement of
Financial Position, the carrying amounts approximate Fair value due to short maturity of
these instruments.

iii) De-Recognition

A Financial Liability is de-recognized when the obligation under the liability is discharged
or cancelled or expires. When an existing Financial Liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition of
the original liability and the recognition of a new liability, and the difference in the respective
carrying amounts is recognized in the Statement of Profit or Loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the Statement of
Financial Position where there is legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the asset and settle the liability
simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company or the counterparty.

Reinsurance Assets

Reinsurance assets are the assets which are created against insurance contract liabilities
of the amount which are recoverable from the reinsurer. These assets are created for the
resinsurer's share of insurance contract liabilities.

A reinsurance asset is impaired if there is objective evidence, as a result of an event that
occurred after the initial recognition of the reinsurance asset, that the Company may not
receive all amounts due to it under the terms of the contract, and the event has a reliably
measurable impact on the amount that the company will receive from the re-insurer. If a
reinsurance asset is impaired, the company reduces the carrying amount accordingly and is
recognized in statement of profit or loss.

Equity

Financial Instruments issued by the Company are classified as Equity only to the extent that
they do not meet the definition of a Financial Liability or Financial Asset.

Reserves and Funds

i) Share Premium: If the Company issues share capital at premium it receives extra amount
other than share capital such amount is transferred to share premium. The amount in share
premium is allowed for distribution subject to provisions of company act & regulatory
requirement.

ii) Insurance Fund: The Company has allocated insurance fund for the amount which is 50%
of the net profit every year as per Regulator's Directive.

ili) Catastrophe Reserves: The Company has allocated catastrophe reserve for the amount
which is 10% of the net profit for the year as per Regulator's Directive.

iv) Fair Value Reserves: The Company has policy of creating fair value reserve equal to the
amount of Fair Value Gain recognized in statement of other comprehensive income as per
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(k)

regulator’s directive.

v) Regulatory Reserves: Reserve created out of net profit in line with different circulars
issued by regulatory authority.

vi) Actuarial Reserves: Reseserve against actuarial gain or loss on present value of defined
benefit obligation resuting from, experience adjustments (the effects of differences between
the previous actuarial assumptions and what has actually occurred); and the effects of
changes in actuarial assumptions.

vii) Cashflow Hedge Reserves: Is the exposure to variability in cash flows that is attributable to
a particular risk associated with all or a component of a recognized asset or liability or a highly
probable forecast transaction, and could affect profit or loss. Reserve represent effective
portion of the gain or loss on the hedging instrument recognized in other comprehensive
income.

viii) Revaluation Reserves: Reserve created against revaluation gain on property, plant &
equipments & intangible assets, other than the reversal of earlier revalaution losses charged
to profit or loss.

ix) Other Reserves: Reserve other than above reserves, for e.g. deferred tax reserve, others
(to be specified)

Insurance Contract Liabilities

i) Provision for unearned premiums

Unearned premiums reserve represents the portion of the premium written in the year but
relating to the unexpired term of coverage.

Change in reserve for unearned insurance premium represents the net portion of the gross
written premium transferred to the unearned premium reserve during the year to cover the
unexpired period of the polices.

ii) Outstanding claims provisions

Outstanding claims provisions are based on the estimated ultimate cost of all claims incurred
but not settled at the statement of financial position date, whether reported or not, together
with related claims handling costs.

iii) Provision for claim incurred but not reported (IBNR)

Significant delays are experienced in the notification and settlement of certain types of claims,
the ultimate cost of which cannot be known with certainty at the statement of financial
position date.

The liability is calculated at the reporting date using a range of standard actuarial claim
projection techniques, based on empirical data and current assumptions that may include a
margin for adverse deviation.

Liability adequacy

At each reporting date, the Company reviews its unexpired risk and a liability adequacy test is
performed to determine whether there is any overall excess of expected claims and deferred
acquisition costs over unearned premiums. The calculation uses current estimates of future
contractual cash flows after taking account of the investment return expected to arise on
assets relating to the relevant non-life insurance technical provisions. If these estimates
show that the carrying amount of the unearned premiums is inadequate, the deficiency is
recognized in the statement of profit or loss by setting up a provision for liability.
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(1)

Employee Benefits
i) Short Term Obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render
the related service are recognized in respect of employees’ services up to the end of the
reporting period and are measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit obligations in the
Statement of Financial Position.

ii) Post - Employment Benefits
- Defined Contribution Plan

The Company pays Provident Fund contributions to publicly administered Provident Funds as
perlocal regulations. The Company has no further payment obligations once the contributions
have been paid. The contributions are accounted for as defined contribution plans and the
contribution are recognized as Employee Benefit Expense when they are due.

- Defined Benefit Plan

For Defined Benefit Plan , the cost of providing benefits is determined using the Projected
Unit Credit Method, with Actuarial Valuations being carried out at each Statement of
Financial Position. Actuarial Gains & Losses are recognized in the Other Comprehensive
Income in the period in which they occur. Past service cost is recognized immediately to
the extent that the benefits are already vested and otherwise is amortized on a Straight
Line Basis over the average period until the benefits become vested. The retirement benefit
obligation recognized in the Statement of Financial Position represents the present value
of the defined benefit obligation as adjusted for unrecognized past service cost, as reduced
by the Fair Value of plan Assets (If Any). Any Asset resulting from this calculation is limited
to past service cost, plus the present value of available refunds and reductions in future
contributions to the plan.

ili) Long Term Employee Benefits

The liabilities for un-availed earned leaves are not expected to be settled wholly within 12
months after the end of the period in which the employees render the related service. Leave
Encashment has been computed using Actuarial Assumptions and these are measured at the
present value of expected future payments to be made in respect of services provided by
employees up to the end of the year using the Projected Unit Credit Method. The benefits
are discounted using the market yields at the end of the year that have terms approximating
to the terms of assumptions.

iv) Termination
Termination benefits are payable when employment is terminated by the Company before
the normal retirement date, or when an employee accepts voluntary retirement in exchange

of these benefits. The Company recognises termination benefits at the earlier of the following
dates:

a) when the Company can no longer withdraw the offer of those benefits; and

b) when the entity recognises costs for a restructuring that is within the scope of NAS 37 and
involves the payment of termination benefits.

The termination benefits are measured based on the number of employees expected to
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(m)

(n)

accept the offer in case of voluntary retirement scheme.
Revenue Recognition
i) Gross Earned Premiums

Gross Earned Premiums are arrived at after deducting unearned premium reserves from
Direct Premium and Premiums on Reinsurance Accepted. Direct premiums comprise the total
premiums receivable for the whole period of cover provided by contracts entered into during
the reporting period. They are recognised on the date on which the policy commences.

Unearned premiums are those proportions of premiums written in a year that relate to
periods of risk after the reporting date. Unearned premiums are calculated on a daily pro
rata basis. The proportion attributable to subsequent periods is deferred as a provision for
unearned premiums.

ii) Reinsurance Premium

Direct Reinsurance premiums comprise the total premiums payable for the whole cover
provided by contracts entered into the period and are recognized on the date on which the
policy incepts. Premiums include any adjustments arising in the accounting period in respect
of reinsurance contracts incepting in prior accounting periods.

Unearned reinsurance premiums are those proportions of premiums written in a year that
relate to periods of risk after the reporting date. Unearned reinsurance premiums are deferred
over the term of the underlying direct insurance policies for risks- attaching contracts and
over the term of the reinsurance contract for losses occurring contracts.

Reinsurance premiums and claims on the face of the statement of profit or loss have been
presented as negative items within premiums and net claims, respectively, because this is
consistent with how the business is managed.

iii) Commission Income

Commission Income is recognised on accrual basis. If the income is for future periods, then
they are deferred and recognised over those future periods.

iv) Investment income

Interest income is recognised in the statement of profit or loss as it accrues and is calculated
by using the EIR method. Fees and commissions that are an integral part of the effective yield
of the financial asset are recognised as an adjustment to the EIR of the instrument.

Investment income also includes dividends when the right to receive payment is
established.

v) Net realised gains and losses

Net realised gains and losses recorded in the statement of profit or loss include gains and
losses on financial assets and properties. Gains and losses on the sale of investments are
calculated as the difference between net sales proceeds and the original or amortised cost
and are recorded on occurrence of the sale transaction.

Product Classification

Insurance contracts are those contracts when the Company (the insurer) has accepted
significant insurance risk from another party (the policyholders) by agreeing to compensate
the policyholders if a specified uncertain future event (the insured event) adversely affects
the policyholders. As a general guideline, the Company determines whether it has significant
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(0)

(p)

(a)

insurance risk by comparing benefits paid with benefits payable if the insured event did not
occur. Insurance contracts can also transfer financial risk.

The Company has following portfolios under which it operates its business:

i) Fire Portfolio - Fire insurance business means the business of affecting and carrying out
contracts of insurance, otherwise than incidental to some other class of insurance business
against loss or damage to property due to fire, explosion, storm and other occurrences
customarily included among the risks insured against in the fire insurance business.

ii) Motor Portfolio - Motor insurance business means the business of affecting and carrying
out contracts of insurance against loss of, or damage to, or arising out of or in connection
with the use of, motor vehicles, inclusive of third party risks but exclusive of transit risks.

ili) Marine Portfolio - Marine insurance business means the business of affecting and carrying
out contracts of insurance against loss of consignment of goods during transit.
iv) Engineering Portfolio - Engineering insurance business means the insurance that provides

economic safeguard to the risks faced by the ongoing construction project, installation
project, and machines and equipment in project operation.

v) Micro Portfolio - Micro Insurance protects against loss of or damage to crops or livestock.
It has great potential to provide value to low-income farmers and their communities, both by
protecting farmers when shocks occur and by encouraging greater investment in crops.

vi) Aviation Portfolio - Aviation Insurance provides coverage for hull losses as well as liability
for passenger injuries, environmental and third-party damage caused by aircraft accidents.

vii) Cattle and Crop Portfolio - Cattle and Crop Insurance provides insurance against loss of
or damange to Cattle and crops.

viii) Miscellaneous Portfolio - All the insurance business which doesn’t fallin above categories
fall under miscellaneous insurance business. Group Personal Accidents, Medical Insurances,
Professional indemnity insurance etc. fall under this category of business.

Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the borrowing costs eligible for
capitalization.

All other borrowing costs are recognized in statement of profit or loss in the period in which
they are incurred.

Cash Flow Statement

Cash Flows are reported using the direct method, whereby major classes of cash receipts and
cash payments are disclosed as cash flows.

Leases
Finance Leases

Leases in which the Company has substantial portion of the risks and rewards of ownership
are classified as Finance Leases. Assets acquired under Finance Leases are capitalised at
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(r)

(s)

the lower of the Fair Value of the Leased Assets at the inception of the Lease Term & the
Present Value of Minimum Lease Payments. Lease Payments are apportioned between the
Finance charge and the reduction of the outstanding liability. The Finance Charge is allocated
to periods during the Lease Term at a constant periodic Rate of Interest on the remaining
balance of the liability.

Operating Lease

Leases in which the Company doesn’t have substantial portion of the risks and rewards of
ownership are classified as Operating Leases. Payment made under Operating Leases are
charged to Statement of Profit & Loss on a Straight Line Basis.

Income Taxes
Income Tax Expense represents the sum of the tax currently payable & Deferred Tax.
i) Current Tax

Current Tax Expenses are accounted in the same period to which the revenue and expenses
relate. Provision for Current Income Tax is made for the Tax Liability payable on Taxable Income
after considering tax allowances, deductions and exemptions determined in accordance with
the applicable tax rates and the prevailing tax laws.

ii) Deferred Tax

Deferred Tax is recognized on temporary differences between the carrying amounts of Assets
& Liabilities in the Statement of Financial Position and their Tax Base. Deferred tax Assets &
Liabilities are recognized for deductible and taxable temporary differences arising between
the tax base of Assets & Liabilities and their carrying amount in Financial Statements, except
when the Deferred Income Tax arises from the initial recognition of goodwill, an Asset or
Liability in a transaction that is not a business combination and affects neither accounting
nor taxable Profits or Loss at the time of the transaction.

Deferred Tax Assets are recognized to the extent that it is probable that taxable profit will
be available against which the deductible Temporary differences and the carry forward of
unused tax credits and unused tax losses can be utilized.

Deferred Tax Liabilities are generally recognized for all taxable Temporary differences.

The carrying amount of Deferred Tax Assets is reviewed at each reporting date and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the Deferred Tax Asset to be utilized.

Provisions, Contingent Liabilities & Contingent Assets

(i) Provisions

Provisions are recognized when the Company has a present legal or constructive obligation
as a result of past events, for which it is probable that an outflow of resources embodying

economic benefits will be required to settle the obligation and a reliable estimate of the
amount can be made.

Provisions are measured at the present value of management’s best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate to determine the present value is a Pre-Tax Rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The increase in
the provision due to the passage of time is recognized as interest expense.

Provisions for Contingent Liability are recognized in the books as a matter of abundant
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(t)

(u)

(v)

precaution and conservative approach based on management's best estimate. However,
Management believes that chances of these matters going against the company are remote
and there will not be any probable cash outflow.

(ii) Contingent Liabilities

Contingent liabilities are recognized only when there is a possible obligation arising from
past events due to occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Company or where any present obligation cannot
be measured in terms of future outflow of resources or where a reliable estimate of the
obligation cannot be made. Obligations are assessed on an ongoing basis and only those
having a largely probable outflow of resources are provided for.

(iii) Contingent Assets

Contingent assets where itis probable that future economic benefits will flow to the Company
are not recognized but disclosed in the Financial Statements.

Foreign Currency Transactions

The Financial Statements of the Company are presented in Nepalese Rupees, which
is the Company’s Functional Currency. In preparing the Financial Statements of the
Company, transactions in currencies other than the Company’s Functional Currency i.e.
Foreign Currencies are recognized at the rates of exchange prevailing at the dates of the
transactions.

Earnings Per Share

Basic Earning per share is calculated by dividing the profit attributable to owners of the
company by the Weighted Average Number of equity shares outstanding during the Financial
Year.

For diluted earning per share, the weighted average number of ordinary shares in issue is
adjusted to assume conversion of all dilutive potential ordinary shares.

Operating Segment

Operating Segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision maker (CODM) as defined by NFRS 8, “Operating Segment.

Company’s Income & Expenses including interest are considered as part of un-allocable
Income & Expenses which are not identifiable to any business segment. Company’s Asset &
Liabilities are considered as part of un-allocable Assets & Liabilities which are not identifiable
to any business.
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Notes to the Financial Statements
For the year Ended Ashadh, 2079

Fig. in NPR

4. Intangible Assets
Particulars Softwares Licenses Others Total

Gross carrying amount
As at Shrawan 1, 2078 2,633,870 - - 2,633,870
Additions 50,000 - - 50,000
Acquisition - - - -
Internal Development - - - -
Business Combination(to be specified) - - - -
Disposals - - - -
Revaluation - - - -
Balance as at Ashadh 32, 2079 2,683,870 - - 2,683,870
Accumulated amortization and impairment
As at Shrawan 1, 2078 1,788,733 - - 1,788,733
Additions 172,361 - - 172,361
Disposals - - - -
Impairment losses - - - -
Impairment reversal - - - -
Balance as at Ashadh 32, 2079 1,961,094 - - 1,961,094
Net Carrying Amount
As at Ashadh 2078 845,137 - - 845,137
As at Ashadh 2079 722,776 - - 722,776
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Notes to the Financial Statements (Continued...)

6 Investment Properties

Fig. in NPR

Particulars Land

Building

Total

Gross carrying amount

As at Shrawan 1, 2078

Additions

Disposals

Transfer/ adjustments

Balance as at Ashadh 32, 2079

Depreciation and impairment

As at Shrawan 1, 2078

Depreciation

Disposals

Impairment losses

Impairment reversal

Transfer/ adjustments

Balance as at Ashadh 32, 2079

Capital work-in-progress as at Ashadh 31, 2078

Additions

Capitalization

Disposals

Impairment losses

Impairment reversal

Balance as at Ashadh 32, 2079

Net Carrying Amount

As at Ashadh 31,2078

As at Ashadh 32,2079

(i) Amounts recognised in profit or loss

Particulars

Current Year

Previous Year

Rental income

Direct operating expenses from property that generated rental income

Direct operating expenses from property that didn't generated rental
income

Profit from investment properties before depreciation

Depreciation

Profit from investment properties

(ii) Contractual obligations: There are no contractual obligations of the company.
(iii) There are no any restrictions on the realisability of investment properties or proceeds of disposal.

(iv) Fair value of investment properties:

Particulars

Current Year

Previous Year

Land

Building

Total

Estimation of fair value

The Company obtains independent valuations for its investment properties. The best evidence of fair value is
current prices in an active market for similar properties. Where such information is not available, the Company

consider information from a variety of sources including:

i) current prices in an active market for properties of different nature or recent prices of similar properties

in less active markets, adjusted to reflect those differences,

ii) discounted cash flow projections based on reliable estimates of future cash flows,

iii) capitalised income projections based upon a property's estimated net market income, and a capitalisation

rate derived from an analysis of market evidence.

Since there are no investment properties of the company currently so, no fair value needs to be calculated.
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Notes to the Financial Statements (Continued...)

Fig. in NPR
7 Deferred Tax Assets/ (Liabilities)
Particulars Current Year Previous Year
Opening Balance 40,357,359 45,033,340
Intangible Assets - -
Property, Plant and Equipment (426,740) (912,495)
Financial Assets at FVTPL -
Financial Assets at FVTOCI 4,903,568 (11,636,104)
Provision for Leave Encashment 626,148 1,326,805
Defined Benefits Plan-Gratuity
Impairment Loss on Financial Assets -
Impairment Loss on Other Assets (12,660,319) 7,078,087
Tax Losses -
Acturial (Gain)/ Loss on Remeasurement of Employee Benefit Obligation (3,337,976) 4,332,042
Provision for Gratuity & Leave -
Retirement Benefit -
Agent Commission Expense-Deferred 4,741,590 (1,576,293)
RI Commission Expense - Deferred (2,791,648) 642,447
RI Commission Income - Deferred 13,087,067 (9,654,765)
Micro Insurance Premium Income - Deferred -
Lease Equalization (1,487,912) 271,888
Unexpired Risk Reserve (1,043,875) 2,879,978
Outstanding claims (3,168,865) 2,572,431
Reversal of Provision
Total 38,798,396 40,357,359

Movements in deferred tax assets/ (liablities)

Particulars

Current Year

Previous Year

As at Shrawan 1,2078 40,357,359 45,033,340
Charged/(Credited) to Profit or Loss (3,124,556) 2,628,082
Charged/(Credited) to Other Comprehensive Income 1,565,592 (7,304,062)
As at Ashadh 32 2079 38,798,396 40,357,359
8 Investments in Subsidiaries

Particulars Current Year Previous Year

Investment in Quoted Susidiaries

Investment in Unquoted Susidiaries

Less: Impairment Losses

Total - -
Investment in Quoted Subsidiaries
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
........... Shares of Rs............._each of ............... Ltd. - - - -
........... Shares of Rs............. eachof ............... Ltd. - - - -
Total - - - -
Investment in UnQuoted Subsidiaries
Particulars Current Year Previous Year
Cost Fair Value Cost Fair Value
........... Shares of Rs - - - -
........... Shares of Rs - - - -
Total - - - -

Information Relating to Subsidiaries

Particulars Percentage of Ownership
Current Year Previous Year
........... Shares of Rs............._eachof ................ Ltd. - -
........... Shares of Rs... ... _eachof... .. Ltd. - -
........... Shares of Rs... . eachof.... .. Ltd. - -
........... Shares of Rs............._each of ................ Ltd. - -

Investments in Associates

Particulars

Current Year

Previous Year

Investment in Quoted Susidiaries

Investment in Unquoted Susidiaries

Less: Impairment Losses

Total
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Notes to the Financial Statements (Continued...)

Investment in Quoted Associates

Fig. in NPR

Current Year

Previous Year

Particulars

Cost

Equity Method

Cost

Equity Method

........... Shares of Rs.............

........... Shares of Rs.............

Add: Share of Profit or Loss for Earlier Years

Add: Share of Profit or Loss for Current Year

Total

Investment in Unquoted Associates

Cu

rrent Year

Previous Year

Particulars

Cost

Equity Method

Cost

Equity Method

........... Shares of Rs............. _each of .............

........... Shares of Rs............. _each of .............

Add: Share of Profit or Loss for Earlier Years

Add: Share of Profit or Loss for Current Year

Total

Information Relating to Associates

Particulars

Previous Year

Name

Place of Business

Accounting Method

% of Ownership

Current Assets

Non-Current Assets

Current Liabilities

Non-Current Liabilities

Income

Net Profit or Loss

Other Comprehensive Income

Total Comprehensive Income

Company's share of profits

Net Profit or Loss

Other Comprehensive Income

10 Investments

Particulars

Current Year

Previous Year

Investments measured at Amortised Cost

i) Investment in Preference Shares of Bank and Financial Institutions

ii) Investment in Debentures

301,246,000

282,600,000

i) Investment in Bonds (Nepal Government/ NRB/ Guaranteed by Nepal

Government)

iv) Fixed Deposit in "A" Class Financial Institutions 1,572,158,000 1,677,000,000
v) Fixed Deposit of Infrastructure Banks

vi) Fixed Deposits in "B" Class Financial Institutions 196,500,000 232,500,000
vii) Fixed Deposits in "C" Class Financial Institutions 36,000,000 41,500,000

viii) Others

Other Deposits in "A" Class Financial Institutions

Other Deposits in "B" Class Financial Institutions

Other Deposits in "C" Class Financial Institutions

Less: Impairment Losses

Investments measured at FVTOCI

i) Investment in Equity Instruments

ii) Investment in Equity Instruments (Quoted)

289,909,582

330,373,805

iii) Investment in Equity Instruments(Un quoted)

1,195,000

1,195,000

iv) Investment in Mutual Funds

v) Investment in Debentures

vi) Others

Investments measured at FVTPL

i) Investment in Equity Instruments

ii) Investment in Equity Instruments(Quoted)

iii) Investment in Mutual Funds

iv) Others (to be Specified)

Total

2,397,008,582

2,565,168,805
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Notes to the Financial Statements (Continued...)

a) Details of Impairment Losses

Fig. in NPR

Particulars

Current Year

Previous Year

Investment in Preference Shares of Bank and Financial Institutions

Investment in Debentures

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions

Fixed Deposits with "C" Class Financial Institutions

Others (to be specified)

Total

b) Investments having expected maturities less than 12 months:

Particulars

Current Year

Previous Year

Investment in Equity Instruments (Quoted)

Investment in Equity Instruments (Unquoted)

Investment in Mutual Funds

Investment in Preference Shares of Bank and Financial Institutions

Investment in Debentures

4,691,000

Investment in Bonds (Nepal Government/ NRB/ Guaranteed by Nepal Government)

Fixed Deposit with "A" Class Financial Institutions

1,572,158,000

1,352,500,000

Fixed Deposit with Infrastructure Bank

Fixed Deposits with "B" Class Financial Institutions 196,500,000 279,000,000
Fixed Deposits with "C" Class Financial Institutions 36,000,000 40,500,000
Others (to be specified) - -
Total 1,809,349,000 1,672,000,000
11 Loans

Particulars Current Year Previous Year

Loans at Amortised Cost

Loan to Associates

Loan to Employees

20,272,427

17,278,899

Loan to Agent

Others (to be specified)

Less: Impairment Losses

Total

20,272,427

17,278,899

a) Expected recovery period within 12 months:

Particulars

Current Year

Previous Year

Loan to Associates

Loan to Employees

2,329,588

2,992,840

Loan to Agent

Others (to be specified)

Total

2,329,588

2,992,840

12 Reinsurance Assets

Particulars Current Year Previous Year

Reinsurance Assets on:

Unexpired Risk Reserves 749,140,454 592,531,550
Premium Deficiency - -
IBNR and IBNER Claim - -
Outstanding Claims 1,072,624,643 876,749,796
Margin For Adverse Deviation - -
Less: Impairment Losses - -
Total 1,821,765,097 1,469,281,346

Note: Reinsurance assets are created for the Reinsurer's share of Unexpired Risk Reserve and Outstanding Claims as per th

reinsurance treaty entrered by the company.
13 Insurance Receivables

Particulars

Current Year

Previous Year

Receivable from Reinsurers 513,449,590 73,369,126
Receivable from Other Insurance Companies 110,686,456 205,139,754
Others (to be Specified) - -
Less: Impairment Losses - -
Total 624,136,046 278,508,880
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Notes to the Financial Statements (Continued...)

a) Expected recovery period within 12 months:

Fig. in NPR

Particulars Current Year Previous Year
Receivable from Reinsurers 513,449,590 73,369,126
Receivable from Other Insurance Companies 110,686,456 205,139,754
Others (to be Specified) - -
Total 624,136,046 278,508,880
14 Other Assets

Particulars Current Year Previous Year
Capital Advances - -
Prepaid Expenses 3,156,867 3,173,273
Claim Advances - -
Advance To Suppliers - -
Staff Advances 3,360,214 11,092,811
VAT Receivable - -
Printing and Stationery Stock 639,993 539,519
Stamp Stocks - -
Deferred Expenses - -
Deferred Re-Insurance Commission Expenses 10,129,147 823,653
Deferred Agent Commission Expenses 27,724,242 43,529,540
Finance Lease Receivables - -
Premium Receivable - -
Other Advance 353,107,052 335,524,771
Others - -
Others (to be specified) - -
Lease equalization - -
Prepaid Employee Benefits 5,885,589 13,457,179
Stock(Gold Coins) 891,880 808,690
Less: Impairment Losses - -
Total 404,894,984 408,949,436

a) Expected to be recovered/ settled within 12 months:

Particulars

Current Year

Previous Year

Capital Advances

Prepaid Expenses 3,156,867 3,173,273
Claim Advances - -
Advance To Suppliers - -
Staff Advances 3,360,214 11,092,811
VAT Receivable - -
Printing and Stationery Stock 639,993 539,519
Stamp Stocks - -
Deferred Expenses - -
Deferred Re-Insurance Commission Expenses 10,129,147 823,653
Deferred Agent Commission Expenses 27,724,242 43,529,540
Finance Lease Receivables - -
Premium Receivable - -
Other Advance 353,107,052 335,524,771
Others (to be specified) - -
Total 398,117,515 394,683,567

15 Other Financial Assets

Particulars

Current Year

Previous Year

Security Deposits

17,881,875

22,197,162

Accrued Interest

Other Receivables - -
Other Deposits 26,364,890 33,545,407
Sundry Debtors - -
Deposit in Citizen Investment Trust 73,055,637 60,348,821
Deposits in fund - -
Less: Impairment Losses (18,254,407) (60,455,471)
Total 99,047,995 55,635,919
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Notes to the Financial Statements (Continued...)

a) Expected maturities within 12 months:

Fig. in NPR

Particulars

Current Year

Previous Year

Security Deposits

Accrued Interest

17,881,875

22,197,162

Other Receivables

Other Deposits

26,364,890

33,545,407

Sundry Debtors

Deposit in Citizen Investment Trust

Deposits in Fund

Total

44,246,765

55,742,569

16 Cash and Cash Equivalents

Particulars Current Year Previous Year
Cash In Hand 122,102 61,944
Cheques In Hand - -
Bank Balances

i) Balance with "A" Class Financial Institutions 144,800,073 270,673,425
i) Balance with Infrastructure Banks

iii) Balance with "B" Class Financial Institutions 22,273,686 42,776,333
iv) Balance with "C" Class Financial Institutions 7,626,083 13,462,430
Less: Impairment losses - -
Deposit with initial maturity upto 3 months - -
Others (to be Specified) - -
Total 174,821,944 326,974,132
17a Share Capital

Particulars Current Year Previous Year

Ordinary Shares

As at Shrawan 1, 2077 1,096,375,500 1,008,542,200
Additions during the year

i) Bonus Share Issue 230,238,855 71,725,500
ii) Share Issue- 161,078 Ordinary Shares of Rs. 100 each 16,107,800
As at Ashadh 31, 2079 1,326,614,355 1,096,375,500

Convertible Preference Shares (Equity Component Only)

As at Shrawan 1, 2077

Additions during the year

As at Ashadh 31, 2079

Irredeemable Preference Shares (Equity Component Only)

As at Shrawan 1, 2077

Additions during the year

As at Ashadh 31, 2079

Total

1,326,614,355

1,096,375,500

i) Ordinary Shares

Particulars

Current Year

Previous Year

Authorised Capital:

15,000,000 Ordinary Shares of Rs 100 each

1,500,000,000

1,500,000,000

Issued Capital:

13,266,143.55 Ordinary Shares of Rs. 100 each (FY- 2078/79)
10,963,755 Ordinary Shares of Rs. 100 each (FY- 2077/78)

1,326,614,355

1,096,375,500

Subscribed and Paid Up Capital:

13,266,143.55 Ordinary Shares of Rs. 100 each (FY- 2078/79)
10,963,755 Ordinary Shares of Rs. 100 each (FY- 2077/78)

1,326,614,355

1,096,375,500

Total

1,326,614,355

1,096,375,500

i) Preference Share Capital

Particulars

Current Year

Previous Year

Authorised Capital:

........ Convertible Preference Shares of Rs. ... each

........ Irredeemable Preference Shares of Rs. ... each

Issued Capital:

........ Convertible Preference Shares of Rs. ... each

........ Irredeemable Preference Shares of Rs. ... each

Subscribed and Paid Up Capital:

........ Convertible Preference Shares of Rs. ... each

........ Irredeemable Preference Shares of Rs. ... each
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Notes to the Financial Statements (Continued...)

Fig. in NPR
Shareholding Structure of Share Capital
Particulars Number of Shares Percentage

Current Year Previous Year Current Year Previous Year
Promoters
Government of Nepal - - - -
Nepali Organized Institutions 6,765,733 5,591,515 51.00% 51.00%
Nepali Citizen - - 0.00 0.00
Foreigners - - - -
Others (to be Specified) - - - -
Total (A) 6,765,733 5,591,515 51.00% 51.00%
Other than Promotors
General Public 6,500,410 5,372,240 49.00% 49.00%
Others (to be Specified) - - - -
Total (B) 6,500,410 5,372,240 49.00% 49.00%
Total (A+B) 13,266,143 10,963,755 100.00% 100.00%
Details of shareholders holding 1% or more than 1% of the aggregate shares in the Company:
Particulars Number of Shares Percentage
Current Year Previous Year Current Year Previous Year

National Life Insurance Co. Ltd 6,633,070 5,481,878 50.00% 50.00%
Mr. Siddheswor Kumar Singh 337,745 262,638 2.55% 2.40%
Mr. Rana Bahadur Shah 183,460 151,622 1.38% 1.38%
Rastra Banijya Bank 265,320 219,275 2.00% 2.00%
Tejeshwi Rajeshwori Rana 148,187 135,502 1.12% 1.24%

17b Share Application Money Pending Allotment

Particulars

Current Year

Previous Year

Share Application Money Pending Allotment

Total

17c Share Premium

Particulars

Current Year

Previous Year

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077) 46,761,733 147,615
Increase due to issue of shares at premium - -
Decrease due to issue of bonus sharess - -
Transaction costs on issue of share - -
Increase due to issue of unsubscribed right shares at premium - 46,614,118
As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 46,761,733 46,761,733

17d Insurance Fund

Particulars Current Year Previous Year

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077) 1,025,030,886 924,204,939
Additions 124,591,933 100,825,947
Utilizations - -
As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 1,149,622,819 1,025,030,886

17e Catastrophe Reserves

Particulars Current Year Previous Year

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077) 51,239,383 78,598,817
Additions 11,269,876 9,980,098
Utilizations (37,339,532)
As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 62,509,259 51,239,383
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Notes to the Financial Statements (Continued...)

17f Retained Earnings

Fig. in NPR

Particulars

Current Year

Previous Year

As at Shrawan 1, 2078 (PY: Shrawan 1, 2077) 256,194,058 195,054,758
Net Profit or Loss 211,806,237 159,890,784
Gain on Sale of Investment 1,774,993 65,172,166
Prior Year Income - -
Items of OCI recognised directly in retained earnings (3,653,049) 18,838,766

Remeasurement of Post-Employment Benefit Obligations

Transfer to reserves

Capital Reserves

Insurance Fund

(124,591,933)

(100,825,947)

Catastrophe Reserves (11,269,876) 27,359,434
Regulatory Reserves - -
Fair Value Reserves 16,345,228 (38,787,015)
Actuarial Reserves (11,126,587) 12,644,187
Revaluation Reserves - -
Deferred Tax Reserves 22,024,611 (2,628,082)
Complusory Reserve Fund - -
Transfer of Depreciation on Revaluation of Property, Plant and Equipment - -
Transfer on Disposal of Revalued Property, Plant and Equipment - -
Transfer on Disposal of Equity Instruments Measured at FVTOCI - -
Transaction costs on issuance of shares - -
Issuance of Bonus Shares (230,238,855) (71,725,500)
Dividend Paid (12,117,834) (3,775,026)
Dividend Distribution Tax -
Others-Bonus Share - -
Prior Period Adjustments (1,356,078) (5,024,468)
Transfer from Share Premium - -
As at Ashadh 32, 2079 (PY: Ashad 31, 2078) 113,790,915 256,194,058
17g Other Equity

Particulars Current Year Previous Year

Capital Reserves

802,797

802,797

Insurance Reserves

Regulatory Reserves 20,264 20,264
Fair Value Reserves 61,631,836 77,977,064
Actuarial Reserves 1,368,350 (9,758,237)
Revaluation Reserves - -
Cash Flow Hedge Reserves - -
Other Reserves-Deferred Tax Reserve 38,798,396 60,823,008
Total 102,621,643 129,864,895

18 Provisions

Particulars

Current Year

Previous Year

Provisions for employee benefits

17,971,129

15,883,969

i) Provision for Leave Encashment

i) Defined Benefit plan - Gratuity 73,134,260 75,259,718

iii) Termination benefits

iv) Retirement Benefit Plan

Provision for tax related legal cases - -

Provision for non-tax legal cases 23,082,631 23,082,631

Others-Provision for Doubtful Debt on Sundry Items

Provison for Unreconciled Accounts

Provision for other expenses

Provision for Problematic Financial Institution

Total 114,188,020 114,226,318

(a) Additional Disclosure under of Provisions

Description Opening | Additions Utilised Reversed | Unwinding Closing
Balance During the | During the | During the of Balance

Year Year Year Discount

Provision for tax related legal cases - -

Provision for non-tax legal cases - -
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Notes to the Financial Statements (Continued...)

(b) Provision with expected payouts within 12 months:

Fig. in NPR

Particulars

Current Year

Previous Year

Provisions for employee benefits

i) Provision for Leave Encashment

1,015,734

1,321,980

i) Defined Benefit plan - Gratuity

iii) Termination benefits

3,613,857

8,448,322

iv) Retirement Benefit Plan

Provision for tax related legal cases

Provision for non-tax legal cases

Provision for other expenses

Provision for Problematic Financial Institution

Total

4,629,591

9,770,302

19 Gross Insurance Contract Liabilities

Particulars

Current Year

Previous Year

Gross Unexpired Risk Reserves 1,103,622,820 945,498,795
Premium Deficiency 17,319,454 21,575,933
IBNR Claims 68,218,560 85,875,232

Outstanding Claims

1,305,847,219

1,157,264,297

Margin For Adverse Deviation

Total

2,495,008,053

2,210,214,257
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Notes to the Financial Statements (Continued...)

20 Insurance Payables

Fig. in NPR

Particulars

Current Year

Previous Year

Payable to Reinsurers 20,724,550 65,650,501
Payable to Other Insurance Companies 9,633,480 18,246,485
Withdrawal Premiums - -
Withdrawal Claims - -
Others (to be Specified) - -
Total 30,358,030 83,896,986

Payables within 12 months

Particulars

Current Year

Previous Year

Payable to Reinsurers 20,724,550 65,650,501
Payable to Other Insurance Companies 9,633,480 18,246,485
Withdrawal Premiums - -
Withdrawal Claims - -
Others (to be Specified) - -
Total 30,358,030 83,896,986

21 Current Tax (Assets)/ Liabilities (Net)

Particulars

Current Year

Previous Year

Income Tax Liabilities 76,464,974 92,932,025
Income Tax Assets 283,805,917 266,785,450
Total (207,340,943) (173,853,425)

22 Borrowings

Particulars

Current Year

Previous Year

Bonds

Debenture

Term Loan - Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total

Payable within 12 months

Particulars

Current Year

Previous Year

Bonds

Debenture

Term Loan - Bank and Financial Institution

Bank Overdrafts

Others (to be Specified)

Total
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Notes to the Financial Statements (Continued...)

23 Other Financial Liabilities

Fig. in NPR

Particulars

Current Year

Previous Year

Redeemable Preference Shares

Irredemable Cumulative Preference Shares

Payable to Agents

Payable to surveyors

11,899,896

17,420,112

Refundable Share Application Money

Payable to Insured

Sundry Creditors

Retention and deposits

50,035

50,035

Short-term employee benefits payable

i) Salary Payables

ii) Bonus Payables

32,377,307

32,731,546

iii) Other employee benefit payable

9,096,643

7,806,368

Audit Fee Payable

Dividend Payable

Others- Long-term employee benefits payable

2,757,023

2,758,838

Gratuity

Provision for Bonus

Leave Encashment

Less: Investment in Citizen Investment Trust

Premium refundable

1,079,530

1,191,245

Payable to Insured

Deposits in fund

QOYVS

Total

57,260,434

61,958,144

Payable within 12 months

Particulars

Current Year

Previous Year

Redeemable Preference Shares

Irredemable Cumulative Preference Shares

Payable to Agents 11,899,896 17,420,112
Payable to surveyors - -
Refundable Share Application Money - -
Payable to Insured - -
Sundry Creditors 50,035 50,035
Retention and deposits - -
Short-term employee benefits payable - -
i) Salary Payables - -
ii) Bonus Payables 32,377,307 32,731,546
iii) Other employee benefit payable 9,096,643 7,806,368
Audit Fee Payable - -
Dividend Payable 2,757,023 2,758,838
Others - -
Total 56,180,904 60,766,899

24 Other Liabilities

Particulars Current Year Previous Year

TDS Payable 17,062,353 26,096,862
VAT Payable 12,634,566 12,091,862
Deposit Premium 23,940,941 19,301,300
Deferred Commission Income 3,280,735 -
Insurance Service Fee Payable 23,607,814 21,200,323
Lease liability - -
Deferred Income-Reinsurance Commission Income 104,513,720 60,890,163
Others Payables 137,136,293 133,000,450
Lease Equalization-Payable 3,866,552 8,826,255
Miscellaneous-Unidentified Insurance Premium 336,905 336,905
Total 326,379,879 281,744,121

Payable within 12 months

Particulars Current Year Previous Year

TDS Payable 17,062,353 26,096,862
VAT Payable 12,634,566 12,091,862
Deposit Premium 23,940,941 19,301,300
Deferred Commission Income - -
Insurance Service Fee Payable 23,607,814 21,200,323
Lease liability - -
Deferred Income-Reinsurance Commission Income 104,513,720 60,890,163
Others(To be specified) 137,136,293 133,000,450
Total 318,895,687 272,580,960
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Notes to the Financial Statements (Continued...)

44 Employee Retirement Benefits
a) Post Employment Benefit - Defined Contribution Plans

Fig.in NPR

For the year ended Ashadh 32, 2079 (July 16, 2022), the company has recognised an amount of NPR. 5,776,229 as an
expenses under the defined contribution plans in the Statement of Profit or Loss.

b) Post Employment Benefit - Defined Benefit Plans

For Defined Benefit Plans, the cost of providing benefits is determined using the Projected Unit Credit Method, with

Actuarial Valuations being carried out.

c) Total Expenses Recognised in the Statement of Profit or Loss

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year | Previous Year | Current Year | Previous Year
Current service cost 3,318,284 1,809,031 - -
Past service cost - (328,482) - -
Net interest cost (a-b) 1,074,965 15,765
a. Interest expense on defined benefit obligation (DBO) 5,682,845 4,502,827 - -
b. Interest (income) on plan assets 4,607,880 4,487,062 - -
Defined benefit cost included in Statement of Profit or Loss 4,393,249 1,496,314 - -

d) Remeasurement effects recognised in Statement of Other Comprehensive Income (OCl)

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

a. Actuarial (gain)/ loss due to financial assumption changes

in DBO

b. Actuarial (gain)/ loss due to experience on DBO (11,126,587) 12,644,187 - -
c. Return on plan assets (greater)/ less than discount rate 221,028 1,071,091 - -
Total actuarial (gain)/ loss included in OCI (10,905,559) 13,715,278 - -

e) Total cost recognised in Comprehensive Income

Employee Benefit Plan

Any Other Funded Liability

Particulars = =

Current Year | Previous Year | Current Year | Previous Year
Cost recognised in Statement of Profit or Loss 4,393,249 1,496,314 - -
Remeasurements effects recognised in OCI (10,905,559) 13,715,278 - -
Total cost recognised in Comprehensive Income (6,512,310) 15,211,592 - -

f) Change in Defined Benefit Obligation

Employee Benefit Plan

Any Other Funded Liability

Particulars = =

Current Year | Previous Year | Current Year | Previous Year
Defined benefit obligation as at the beginning of the year 75,259,718 57,541,994 - -
Service cost 3,318,284 1,480,549 - -
Interest cost 5,682,845 4,502,827 - -
Benefit payments from plan assets - (909,839) - -
Actuarial (gain)/ loss - financial assumptions - -
Actuarial (gain)/ Loss - experience (11,126,587) 12,644,187 - -
Defined Benefit Obligation as at Year End 73,134,260 75,259,718 - -

g) Change in Fair Value Of Plan Assets

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

Fair value of plan assets at end of prior year 60,918,149 56,932,850 - -
Expected return on plan assets 4,386,852 3,415,971 - -
Employer contributions 7,750,636 569,328 - -
Participant contributions - - - -
Benefit payments from plan assets - - - -
Transfer in/ transfer out - - - -
Actuarial gain/ (loss) on plan assets - -
Fair value of Plan Assets as at Year End 73,055,637 60,918,149 - -

T i gfeaed 095 /9% 11 4R
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h) Net Defined Benefit Liability/ (Asset)

Employee Benefit Plan

Any Other Funded Liability

Position

Particulars = =

Current Year | Previous Year | Current Year | Previous Year
Defined Benefit Obligation 73,134,260 75,259,718 - -
Fair Value of Plan Assets 73,055,637 60,918,149 - -
Liability/ (Asset) Recognised in Statement of Financial 78,623 14,341,569 - -

i) Expected Company Contributions for the Next Year

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

Expected company contributions for the next year

j) Reconciliation of amounts in Statement of Financial Position

Employee Benefit Plan

Any Other Funded Liability

Particulars Current Year | Previous Year | Current Year | Previous Year
Net defined benefit liability/(asset) at prior year end 14,341,569 609,144 - -
Defined benefit cost included in Statement of Profit or Loss 4,393,249 1,496,314 - -
Total remeasurements included in OCI (11,126,587) 12,644,187 - -
Acquisition/ divestment - (909,839) - -
Employer contributions - -
Change in Opening Fund Value (7,529,608) 501,763 - -
Net defined benefit liability/(asset) 78,623 14,341,569 - -

k) Reconciliation of Statement of Other Comprehensive Income

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

Cumulative OCI - (Income)/Loss, beginning of period

Total remeasurements included in OCI

Cumulative OCI - (Income)/Loss

1) Current/Non - Current Liability

Employee Benefit Plan

Any Other Funded Liability

Particulars Current Year | Previous Year | Current Year | Previous Year
Current Liability 3,613,857 8,448,322 - -
Non - Current Liability 70,117,443 68,169,661 - -
Total 73,731,300 76,617,983 - -

m) Expected Future Benefit Payments

Employee Benefit Plan

Any Other Funded Liability

Particulars = =

Current Year | Previous Year | Current Year | Previous Year
Within 1 year 3,613,857 8,448,322 - -
Between 1-2 years 9,707,056 3,788,367 - -
Between 2-5 years 24,357,130 25,715,229 - -
From 6 to 10 36,053,257 38,666,065 - -
Total 73,731,300 76,617,983 - -

n) Plan assets

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

(% Invested)

(% Invested)

(% Invested)

(% Invested)

Government Securities

Corporate Bonds (including Public Sector bonds)

Mutual Funds

Deposits

Cash and bank balances

Retirement Fund

Others (to be Specified)

Insurer Managed Funds

Total

100%

100%

AT qritir gfedeq 095 /9% |l %0
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0) Sensitivity Analysis

Particulars

Employee Benefit Plan

Any Other Funded Liability

Current Year

Previous Year

Current Year

Previous Year

Effect in Defined Benefit Obligation Due to 1% Increase in
Discount Rate

68,409,067

55,172,721

Effect in Defined Benefit Obligation Due to 1% Decrease in
Discount Rate

78,524,813

65,890,277

Effect in Defined Benefit Obligation Due to 1% Increase in
Salary Escalation Rate

73,134,390

66,210,295

Effect in Defined Benefit Obligation Due to 1% Decrease in
Salary Escalation Rate

73,134,129

54,823,133

Effect in Defined Benefit Obligation Due to 1% Increase in
Attrition Rate

Effect in Defined Benefit Obligation Due to 1% Decrease in
Attrition Rate

p) Assumptions

Particulars

Employee
Benefit Plan

Any Other
Funded
Liability

Discount Rate

8.00%

Escalation Rate (Rate of Increase in Compensation Levels)

6.00%

Attrition Rate (Employee Turnover)

as per table

Mortality Rate During Employment

NALMT 2009

*NAL: Nepal Assured Lives Mortality

Employee Turnover Rates

16-Jul-22

15-Jul-21

Age Rate

Age

Rate

All ages 4.00%

All ages

4.00%

T arfieR gferaEq 2095 /9% 11 %9
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Notes to the Financial Statements (Continued...)

45 Insurance Risk

Insurance risk includes the risk of incurring higher claims costs than expected owing to the random nature of claims, frequency and severity

and the risk of change in the legal or economic conditions of insurance or reinsurance cover. This may result in the insurer having either

received too little premium for the risks it has agreed to underwrite and hence has not enough funds to invest and pay claims, or that claims

are in excess of those expected.

The Company seeks to minimise insurance risk through a formalised reinsurance arrangement with an appropriate mix and spread of business

between classes of business based on its overall strategy. This is complemented by observing formalised risk management policies.

The Company considers insurance risk to be a combination of the following components of risks:

a) Product development

b) Pricing

¢) Underwriting

d) Reinsurance

e) Claims Handling

a) Product development:

The Company principally issues the following types of Non-Life Insurance contracts:

- Fire

- Motor

- Marine

- Engineering

- Micro

- Aviation

- Cattle and Crop

- Miscellaneous

The significant risks arising under the Non-Life Insurance portfolio emanates from changes in the climate leading to natural disasters, behavioral

trends of people due to changing life styles, the steady escalation of costs in respect of spares in the auto industrys.

The above risk exposure is mitigated by the diversification across a large portfolio of insurance contracts and geographical areas. The variability

of risks is improved by careful selection and implementation of underwriting strategies, which are designed to ensure that risks are diversified

in terms of type of risk and level of insured benefits.

Furthermore, strict claim review policies to assess all new and ongoing claims, regular detailed review of claims handling procedures and

frequent investigation of possible fraudulent claims are put in place to reduce the risk exposure of the Company. The Company further

enforces a policy of actively managing and promptly pursuing claims, in order to reduce its exposure to unpredictable future developments

that can negatively impact the business.

b) Pricing:

The Company collects adequate data to validate the reasonableness of the underlying assumptions used for pricing. The base rate represents

the amount required to meet the value of anticipated benefits, expenses, and margins for risks and profit. Data primarily relates to the

company's own historical experience and that of the industry where relevant. These may be supplemented by other internal and external

data, and could include trends observed in claims costs and expenses.

Pricing is done by modelling all identified risks, using appropriate methodologies depending on the complexity of the risks and available data.

Adequate buffers are kept in the premiums to cushion against the risk that actual experience may turn out to be worse than expected.

c) Underwriting:

The Company’s underwriting process is governed by the internal underwriting procedures. Some of the actions undertaken to mitigate

underwriting risks are detailed below:

i) Investments are made on the training and development of underwriting and claims management staff, including those attached to the
distribution network.

i) Application of Four-Eye principle on underwriting process. Under this principle underwriting is reviewed and approved by at least two
peoplen ensuring effective control and transparency.B23

iii) Pre-underwriting inspections are made on new business over a predetermined threshold to evaluate risk prior to acceptance

iv) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

v) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of these covers

d) Reinsurance

The Company purchases reinsurance as part of its risks mitigation programme. Premium ceded to the reinsurers is in accordance with the

terms of the programmes already agreed based on the risks written by the reinsurance companies. Recoveries from reinsurers on claims are

based on the cession made in respect of each risk and is estimated in a manner consistent with the outstanding claims provisions made for the

loss. Although we mitigate our exposures through prudent reinsurance arrangements, the obligation to meet claims emanating from policy

holders rests with the Company. Default of reinsurers does not negate this obligation and in that respect the Company carries a credit risk up

to the extent ceded to each reinsurer.

e) Claims handling:

Some of the actions undertaken to mitigate claims risks is detailed below:

i)  Claims are assessed immediately.

i) Assessments are carried out by in-house as well as independent assessors / loss adjustors working throughout.

iii) The service of a qualified independent actuary is obtained annually to assess the adequacy of reserves made in relation to Incurred But
Not Reported (IBNR) and

iv) Incurred But Not Enough Reported (IBNER) claims.

v) Post-underwriting reviews are conducted to ensure that set guidelines have been observed.

vi) Adequate reinsurance arrangements are in place and reviews are undertaken to ensure the adequacy of these covers
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Sensitivities

The non-life insurance claim liabilities are sensitive to the key assumptions as mentioned in the table below.

The following analysis is performed for reasonably possible movements in key assumptions with all other assumptions held constant, showing
the impact on gross and net liabilities, profit before tax and profit after tax. The correlation of assumptions will have a significant effect in
determining the ultimate claims liabilities, but to demonstrate the impact due to changes in assumptions, assumptions had to be changed on

an individual basis.

Changes in Current Year Previous Year
Particulars Increase/ Increase/ Increase/ Increase/ Increase/ Increase/ Increase/ Increase/
(Decrease) on | (Decrease) on (Decrease) - (Decrease) - (Decrease) on | (Decrease) on (Decrease) - (Decrease) -

Gross Liabilities | Net Liabilities | Profit Before Tax | Profit After Tax | Gross Liabilities | Net Liabilities |Profit Before Tax| Profit After Tax
Average Claim Cost +10%| 193,761,832.50] 58,126,501.70| (122,071,797.72)| (85,450,258.40)| 131,857,018.50| 45,544,400.20| (77,681,356.47)| (54,376,949.53)
/Average Number of Claims + 10%| (122,071,797.72)| (85,450,258.40) (77,681,356.47)| (54,376,949.53)
Average Claim Cost - 10%| (193,761,832.50)| (58,126,501.70)| 122,071,797.72| 85,450,258.40| (131,857,018.50)| (45,544,400.20)| 77,681,356.47| 54,376,949.53]
[Average Number of Claims - 10%| 122,071,797.72|  85,450,258.40| 77,681,356.47| 54,376,949.53|

Note: Claim cost & incremental number of claims of respective years have been considered for above calculation.

Claim development table

The following tables show the estimates of cumulative incurred claims, including both claims notified and IBNR for each successive accident
year at each reporting date, together with cumulative payments to date.
Gross insurance contract outstanding claim provision

Year of incident >PY4 PY4 PY 3 PY 2 PY 1 Current Year Total

At end of incident year 869,428,243 869,428,243
One year later 311,954,128 311,954,128
Two year later 86,394,903 86,394,903
Three year later 0
Four year later 0
More than Four years 38,069,945 38,069,945
Current estimate of cumulative claims 38,069,945 0 0| 86,394,903 | 311,954,128 869,428,243 1,305,847,219
At end of incident year 0
One year later 0
Two year later 0
Three year later 0
Four year later 0
More than Four years 0
Cumulative payments to date 0 0 0 0 0 0 0
Gross insurance contract outstanding 38,069,945 0 0| 86,394,903 | 311,954,128 869,428,243 | 1,305,847,219
claim provision

Net insurance contract outstanding claim provision

Year of incident >PY4 PY 4 PY3 PY 2 PY1 Current Year Total
At end of incident year 712,931,159
712,931,159

One year later 255,802,385 255,802,385
Two year later 70,843,820 70,843,820
Three year later -
Four year later -
More than Four years 31,217,355 31,217,355
Current estimate of cumulative claims 31,217,355 - -| 70,843,820 | 255,802,385| 712,931,159 | 1,070,794,720
At end of incident year -
One year later -
Two year later -
Three year later -
Four year later -
More than Four years -
Cumulative payments to date - - - - - - -
Net insurance contract outstanding 31,217,355 - - 70,843,820 | 255,802,385| 712,931,159 1,070,794,720
claim provision

f) Reserving

Insurance Contract Liabilities are created to cover this risk based on the actuarial valuation report.
i. Net IBNR is calculated by using Paid Chain Ladder, Incurred Chain Ladder and Expected Loss Ratio basis method as approporiate
ii. Uexpired Premium Reserve has been calcualted using 1/365th Method or 50% of net premium whichever is higher
iii. Premium Deficiency Reserve has been calculated by considering the Net unearned Premium Reserve multiplied by the excess of the

Combined Loss Ratio over 100%.
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The table below sets out the concentration of risk associated with above mentioned products. Risk as at year end has been measured as
insurance contract liabilities and disclosed as below:

Current Year Previous Year
Particulars Gross Insurance | Reinsurance Assets Net Liabilities Gross Insurance Reinsurance Net Liabilities
Liabilities Liabilities Assets

Fire 639,856,376.46 598,843,030.46 41,013,346.00 | 301,337,983.07 259,033,966.20 42,304,016.87
Motor 930,132,748.60 447,942,218.60| 482,190,530.00| 960,017,426.13| 452,418,983.12| 507,598,443.01
Marine 48,857,961.50 31,703,665.50 17,154,296.00 47,829,055.20 35,117,458.58 12,711,596.62
Engineering 409,513,906.09 367,044,121.09 42,469,785.00 | 420,072,944.70| 372,306,348.93 47,766,595.77
Micro 192,396,067.81 191,053,338.81 1,342,729.00 158,666,135.09 142,900,073.00 15,766,062.09
Aviation 6,397,893.99 2,649,445.10 3,748,448.89 23,837,464.94 7,235,141.94 16,602,323.00
Cattle and Crop 161,199,990.13 107,141,220.41 54,058,769.72 209,610,643.96 137,808,266.57 71,802,377.39
Miscellaneous 106,653,108.58 75,388,056.58 31,265,052.00 88,842,604.09 62,461,107.77 26,381,496.31
Total 2,495,008,053.17 1,821,765,096.57 | 673,242,956.61 | 2,210,214,257.19 | 1,469,281,346.13 740,932,911.06
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Notes to the Financial Statements (Continued...)
46 Fair Value Measurements
(i) Financial Instruments by Category & Hierarchy
This section explains the judgements and estimates made in determining the Fair Values of the Financial Instruments that are
(a) recognised and measured at fair value and (b) measured at Amortised Cost and for which Fair Values are disclosed in the
Financial Statements.
To provide an indication about the reliability of the inputs used in determining Fair Value, the Company has classified its
financial instruments into Three Levels prescribed as per applicable NFRS.

Level Current Year Previous Year

Particulars FVTPL FVOCI Amortised Cost | FVTPL FVOCI Amortised Cost
Investments
i) Investment in Equity Instruments 1 - 291,104,582 - - 331,568,805 -

3 B B B B
i) Investment in Mutual Funds 1 - - - -
iii) Investment in Preference Shares of 1 - - - - - -
Bank and Financial Institutions
iv) Investment in Debentures 1 - 301,246,000 - 282,600,000
v) Investment in Bonds (Nepal 1 - - - - - -
Government/ NRB/ Guaranteed by
Nepal Government)
vi) Fixed Deposits 3 - -| 1,804,658,000 - - 1,951,000,000
vii) Others (to be specified) - - - - - -
Loans 3 - - 20,272,427 - - 17,278,899
Other Financial Assets 3 - - 117,302,402 - - 116,091,390
Cash and Cash Equivalents 3 - - 174,821,944 - - 326,974,132
Total Financial Assets - 291,104,582 | 2,418,300,774 - 331,568,805 2,693,944,421
Loans and Borrowings 3 - - - - - -
Other Financial Liabilities 3 - - 57,260,434 - - 61,958,144
Total Financial Liabilities - - 57,260,434 - - 61,958,144

Level 1: Level 1 Hierarchy includes Financial Instruments measured using Quoted Prices.

Level 2: Fair Value of Financial Instruments that are not traded in an active market is determined using valuation techniques
which maximises the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to determine Fair Value of an instrument are observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in Level
3.

There is no transfer of Financial Instruments between different levels as mentioned above during the year.
(ii) Valuation Technique Used to Determine Fair Value

a) Use of quoted market prices or dealer quotes for similar instruments
b) Fair Value of financial instruments is determined using appropriate technique.
(iii) Valuation Process

The finance and accounts department of the Company performs the valuation of financial assets and liabilities required for
financial reporting purposes. Discussion

on valuation processes and results are held at least once in a year.
The main level 3 inputs are derived and evaluated as follows:
a) Discount rate is arrived at considering the internal and external factors.

b) Discounting has been applied where assets and liabilities are non-current, and the impact of the discounting is material
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(iv) Fair Value of Financial Assets and Liabilities Measured at Amortised Cost

Particulars

Current Year

Previous Year

Carrying
Amount

Fair Value

Carrying
Amount

Fair Value

Investments
i) Investment in Preference Shares of Bank and - - - -
Financial Institutions
ii) Investment in Debentures - - - -
i) Investment in Bonds (Nepal Government/ NRB/ - - - -
Guaranteed by Nepal Government)
iv) Fixed Deposit 1,804,658,000 | 1,804,658,000( 1,951,000,000| 1,951,000,000
v) Others (to be Specified) - - - -
Loans
i) Loan to Associates - - - -
ii) Loan to Employees 26,158,016 20,272,427 39,947,870 34,192,248
v) Others (to be Specified) - - - -
Other Financial Assets 117,302,402 117,302,402 116,091,390 116,091,390
Total Financial Liabilities at Amortised Cost - - - -
Loans and Borrowings
i) Bond - - - -
ii) Debenture - - - -
iii) Term Loan - Bank and Financial Institution - - - -
iv) Bank Overdraft - - - -
v) Others (to be Specified) - - - -
Other Financial Liabilities 57,260,434 57,260,434 61,958,144 61,958,144
Total Financial Liabilities at Amortised Cost 57,260,434 57,260,434 61,958,144 61,958,144

The carrying amounts of cash and cash equivalents are considered to be the same as their fair values, due to their short-
term nature.

47 Financial Risk Management
The Company's activities expose it to Credit Risk, Liquidity Risk & Market Risk.
i) Credit Risk

Credit risk is the risk of financial loss as a result of the default or failure of third parties to meet their payment obligations
to the Company. Thus, for an insurance contract, credit risk includes the risk that an insurer incurs a financial loss because
insured does not pay the premium and a reinsurer defaults on its obligations under the reinsurance contract.

The following policies and procedures are in place to mitigate the Company’s exposure to credit risk:

a) Company has credit risk policy which sets out the assessment and determination of what constitutes credit risk for the
Company. Compliance with the policy is monitored and exposures and breaches are reported to the Company’s risk
committee. The policy is regularly reviewed for pertinence and for changes in the risk environment.

b) Reinsuranceis placed with counterparties that have a good credit rating and concentration of risk is avoided by entering into
agreement with more than one party. At each reporting date, management performs an assessment of creditworthiness
of reinsurers and updates the reinsurance purchase strategy, ascertaining suitable allowance for impairment.

c) The company deals with only creditworthy counterparties i.e. reinsurers based on their international rating so as to keep
the credit risk at minimum

d) The risk under a policy is covered only if the premium amount is paid. Hence, the risk is limited to the premium only and
is not considered significant.
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Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 31, 2078

Asset | Gross Expected | Expected | Carrying
. Group | Carrying | probability Credit Amount
T ST Amount | of Default Losses After
Provision
Credit Risk has not significantly - - - -
increased since initial Loss allowance measured at 12 - - - -
recognition months expected credit losses - - - -
Credit Risk has significantly - - - -
increased and not credit
. . Loss allowance measured at
impaired life-time expected credit losses
Credit Risk has significantly P - - - -
increased and credit impaired
Expected Credit Losses for Financial Assets at Amortised Costs as at Ashadh 32, 2079
Asset Gross Expected Expected Carrying
. Group Carrying | probability Credit Amount
LGRS Amount of Default Losses After
Provision

Credit Risk has not significantly
increased since initial
recognition

Loss allowance

measured at 12

months expected

credit losses

Credit Risk has significantly
increased and not credit
impaired

Credit Risk has significantly
increased and credit impaired

Loss allowance
measured at life-
time expected credit

losses

Reconciliation of Loss Allowance Provision

Particulars

Measured at

Measured at life-time expected credit losses

12 months
expected credit
losses

Credit Risk has significantly
increased and not credit
impaired

Credit Risk has significantly
increased and credit
impaired

Loss Allowance on Ashadh 31, 2076 -

Changes in loss allowances

Write-offs

Recoveries

Loss Allowance on Ashadh 31, 2077 -

ii) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are
settled by delivering cash or another financial asset. In respect of catastrophic events there is also a liquidity risk associated
with the timing differences between gross cash out—flows and expected reinsurance recoveries.

Maturity of Financial Assets:

The table below summarises the Company's Financial Assets into Relevant Maturity Groupings based on their Contractual
Maturities for all Financial Assets.

Current Year Previous Year
Particulars Upto 1 Year 1Yearto 5 More than | Upto 1 Year 1Yearto5 | More than
Year 5 Year Year 5 Year

Investments 1,870,652,000| 239,943,000 1,725,641,000| 177,175,000
Reinsurance Assets 1,821,765,097 - -1 1,124,812,220 - -
Other Assets 357,107,259 | (11,476,938) 541,075,578 6,419,861
Other Financial Assets 44,246,765 20,477,411 - 64,006,267 -
Total Financial Assets (A) 4,093,771,121| 248,943,473 -| 3,455,535,065| 183,594,861 -
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Maturity of Financial Liabilities:

The table below summarises the Company's Financial Liabilities into Relevant Maturity Groupings based on their Contractual

Maturities for all Financial Liabilities.

Current Year Previous Year
Particulars Upto1lYear | 1Yearto5 | More than | Upto1Year| 1Yearto5 | More than
Year 5 Year Year 5 Year

Loans and Borrowings - - - - - -
Other Financial Liabilities 56,180,904| 1,079,530 60,766,899 | 1,191,245

Total Financial Liabilities (B) 56,180,904| 1,079,530 -| 60,766,899 | 1,191,245 -
Net Financial Assets
The table below summarises the Company's Net Financial Assets into Relevant Maturity Groupings

Particulars Current Year Previous Year

Upto 1 Year | 1Yeartob5 Year Total Upto 1 Year | 1Yearto5 Year Total

Net Financial Assets (A -B) 4,037,590,217 247,863,943| 4,285,454,161| 3,394,768,166 182,403,616 3,577,171,782
Cumulative Net Financial Assets 4,037,590,217| 4,285,454,161 -| 3,394,768,166 3,577,171,782 -

iii) Market Risk

al) Foreign Currency Risk Exposure

Foreign exchange risk is the potential for the Company to experience volatility in the value of its assets, liabilities and solvency
and to suffer actual financial losses as a result of changes in value between the currencies of its assets and liabilities and its
reporting currency. The Company does not maintain foreign currency denominated assets in its investment portfolios and as
such is not exposed to foreign exchange risk related to investments.

The Company has no significant concentration of currency risk. The amount payable to foreign reinsurer is settled in either
Indian Rupees or American Dollars. The Company doesnt adopt any measure to mitigate foreign currency risk as the company
deems the risk to be insignificant.

b1) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in market interest rates. The Company’s instruments except call accounts are fixed interest rate instruments. Interest on fixed
interest rate instruments is priced at inception of the financial instrument and is fixed until maturity. The Company mitigates
interest rate risks by diversifying portfolios to include a multitude of different instruments .

b2) Interest Rate Sensitivity

Profit or Loss is sensitive to changes in Interest Rate for Borrowings. A change in Market Interest Level by 1% which is
reasonably possible based on Management's Assessment would have the following effect on the Profit After Tax.

Particulars Current Previous
Year Year

Interest Rate - Increase By 1%* 1,248,002 1,166,686

Interest Rate - Decrease By 1%* (1,248,002) | (1,166,686)

* Holding all other Variable Constant

c1) Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
equity prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by factors
specific to the individual financial instrument or its issuer, or by factors affecting all similar financial instruments traded in the
market.

The Company has invested in equity securities and the exposure is equity securities price risk from investments held by the
Company and classified in the statement of financial position as fair value through OCI.

c2) Sensitivity

The table below summarises the impact of increase/decrease of the index in the Company’s equity and impact on OClI for the
period. The analysis is based on the assumption that the equity index had increased/ decreased by 1% with all other variables
held constant, and that all the Company's equity instruments moved in line with the index.

Particulars Current Previous
Year Year

NEPSE - Increase By 1%* 2,029,367 | 2,312,617

NEPSE - Decrease By 1%* (2,899,096) | (3,303,738)

* Other components of equity would increase/decrease as a result of gains/ (losses) on equity securities classified as fair value
through other comprehensive income.

48 Operation Risk

Operational Risk is the risk of direct or indirect loss, or damaged reputation resulting from inadequate or failed internal
processes, people and systems or external events. When controls fail to perform, operational risks can cause damage to
reputation, have legal or regulatory implications or can lead to financial loss. The Company cannot expect to eliminate all
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operational risks, but by initiating a rigorous control framework and by monitoring and responding to potential risks, the
Company is able to manage the risks. Controls include effective segregation of duties, access controls, authorisation and
reconciliation procedures, staff education and assessment processes, including the use of internal audit. Business risks such as
changes in environment, technology and the industry are monitored through the Company’s strategic planning and budgeting

process.
49 Capital Management
The Company's objectives when managing Capital are to:

a) Safeguard their ability to continue as a going concern so that they can continue to provide returns for shareholders and

benefits for other stakeholders, and
b) Maintain an optimal capital structure to reduce the cost of capital.

c) To maintain financial strength to support new business growth and to satisfy the requirements of the policyholders,

regulators and stakeholders.

d) Inorder to maintain or adjust the capital structure, the Company may issue bonus shares or issue new shares

Dividend

Particulars

Current Year

Previous Year

(i) Dividends recognised

Bonus Shares of FY 2076-77 and 2077--78 230,238,855

230,238,855 -
(ii) Dividends not recognised at the end of the reporting period
Bonus Shares of FY 2076-77 109,637,550
Cash Dividend of FY 2076-77 5,770,397
Bonus Shares of FY 2077-78 120,601,305
Cash Dividend of FY 2077-78 6,347,437

Note: Board meeting held on 2022/12/02 has decided to propose 10% Bonus Shares on the outstanding share capital as on
date and dividend tax thereon as cash dividend subject to approval of upcoming AGM. The amount of Bonus Shares proposed

is NPR 132,661,436 and cash dividend is NPR 6,982,181.
50 Earnings Per Share

Particulars Current Year Previous Year
Profit For the Year 211,806,237 159,890,785
Add: Interest saving on Convertible Bonds - -
Profit For the Year used for Calculating Diluted Earning per Share 211,806,237 159,890,785
Weighted Average Number of Equity Shares Outstanding During the Year For Basic 13,266,144 10,065,287
Earning per Share

Adjustments for calculation of Diluted Earning per Share:

i) Dilutive Shares - -
i) Options - -
iii) Convertible Bonds - -
Weighted Average Number of Equity Shares Outstanding During the Year for Diluted - 13,266,144
Earning Per Share

Nominal Value of Equity Shares 100 100
Basic Earnings Per Share 15.97 15.89
Diluted Earnings Per Share

Restated Basic Earnings Per Share 12.05
Restated Diluted Earnings Per Share
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Notes to the Financial Statements (Continued...)
c) Reconciliation of Segmental Profit with Statement of Profit or Loss

Particulars Current Year Previous Year
Segmental Profit 259,162,950 295,919,311
Less: Depreciation and Amortization (9,100,128) (5,652,992)
Less: Non-cash expenses other than Depreciation and Amortization
Less: Unallocable Corporate Expenditures (108,313,131) (217,430,405)
Add: Unallocable Other Income 149,646,075 177,358,814
Less: Finance Cost
Profit Before Tax 291,395,766 250,194,728
d) Reconciliation of Assets
Particulars Current Year Previous Year
Segment Assets 2,445,901,144 1,747,790,226
Intangible Assets 722,776 845,137
Property, Plant and Equipment 36,305,946 20,652,942
Investment Properties
Deferred Tax Assets 38,798,396 40,357,359
Investments 2,397,008,582 2,565,168,805
Loans 20,272,427 17,278,899
Current Tax Assets (Net) 207,340,943 173,853,425
Other Assets 678,764,924 791,559,487
Total Assets 5,825,115,140 5,357,506,281
e) Reconciliation of Liabilities
Particulars Current Year Previous Year
Segment Liabilities 2,525,366,083 2,294,111,243
Provisions 114,188,020 114,226,318
Deferred Tax Liabilities
Current Tax Liabilities (Net)
Other Financial Liabilities 57,260,434 61,958,144
Other Liabilities 326,379,879 281,744,121
Total Liabilities 3,023,194,416 2,752,039,826

AT aritier gfadaq 3095 /9 |1 0




CAQHGIT Fo2A2eA GhaTail [AlTeS

Notes to the Financial Statements (Continued...)
52 Related Party Disclosure
(a) Identify Related Parties
Holding Company:
Subsidiaries:

Associates:
Fellow Subsidiaries:
Key Management Personnel:

National Life Insurance Company Limited

Name Relationship Remarks

Mr. Bimal Prasad Wagle Chairman

Mr. Bharat Bahadur Basnet Director

Mr. Suresh Prasad Khatri Director

Mr. Min Bahadur Samari Director Tenure Completed on 2078/12/27

Mr. Naresh Singh Bista Director Tenure Completed on 2078/12/27
Ms. Shalini Rana Shah Director
Dr. Bharat Kumar Thapa Director

Mr. Sunil Ballav Pant Chief Executive Officer
(b) Key Management Personnel Compensation:

Particulars

Current Year

Previous Year

Short-term employee benefits 20,282,293 18,147,623
Post-employment benefits - -
Other long-term benefits - -
Termination benefits - -
Total 20,282,293 18,147,623

Payment to Chief Executive Officer (CEO)

Particulars

Current Year

Previous Year

Annual salary and allowances

5,240,375

5,136,250

Performance based allowances

i) Employee Bonus

1,122,096

1,374,492

ii) Benefits as per prevailing provisions

iii) Incentives

Insurance related benefits

i) Life Insurance

i) Accident Insurance

iii) Health Insurance (including family members)

Total

6,362,471

6,510,742
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(c) Related Party Transactions:

Particulars

Holding
Company

Subsidiaries

Associates

Fellow
Subsidiaries

Key Managerial
Personnel

Total

Premium Earned

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32, 2079 (July 16, 2022)

Commission Income

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Rental Income

For The Year Ended Ashadh 31,2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Interest Income

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Sale of Property, Plant & Equipment

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Purchase of Property, Plant & Equipment

For The Year Ended Ashadh 31,2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Premium Paid

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Commission Expenses

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Dividend

For The Year Ended Ashadh 31,2078 (July 15, 2021)

For The Year Ended Ashadh 32, 2079 (July 16, 2022)

Meeting Fees

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

2,798,000

2,798,000

For The Year Ended Ashadh 32, 2079 (July 16, 2022)

3,310,000

3,310,000

Allowances to Directors

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

Others (to be specified)

For The Year Ended Ashadh 31, 2078 (July 15, 2021)

For The Year Ended Ashadh 32,2079 (July 16, 2022)

(d) Related Party Balances:

Particulars

Holding
Company

Subsidiaries

Associates

Fellow
Subsidiaries

Key Managerial
Personnel

Total

Receivables including Reinsurance Receivables

As at Ashadh 31, 2078 (July 15, 2021)

As at Ashadh 32, 2079 (July 16, 2022)

Other Receivables (to be Specified)

As at Ashadh 31, 2078 (July 15, 2021)

As at Ashadh 32, 2079 (July 16, 2022)

Payables including Reinsurance Payables

As at Ashadh 31, 2078 (July 15, 2021)

As at Ashadh 32, 2079 (July 16, 2022)

Other Payables (to be Specified)

As at Ashadh 31, 2078 (July 15, 2021)

As at Ashadh 32, 2079 (July 16, 2022)
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Notes to the Financial Statements (Continued...)
53 Leases

(a) Leases as Lessee

(i) Operating Leases:

The Company has various operating leases ranging from 1 year to 7 years for 2078 and 2079. Non-cancellable periods range
from one month to three months. The leases are renewable by mutual consent and contain escalation clause. Rental expenses
for operating leases recognised in the Statement of Profit and Loss for the year is NPR 27,320,487 (Ashadh 31, 2078: NPR

29,276,797).
Disclosure in respect of Non-cancellable lease is as given below

Future Minimum Lease Payments Current Year | Previous Year
i) Not Later than 1 year 29,470,509 27,165,439
ii) Later than 1 year and not later than 5 years 69,301,002 79,588,194
iii) Later than 5 years -

(ii) Finance Lease:

The Company holds assets under finance leases. Future minimum lease payments and lease liability at the end of the year is

given below:

Future Minimum Lease Payments

Current Year

Previous Year

i) Not Later than 1 year

ii) Later than 1 year and not later than 5 years

iii) Later than 5 years

Total Future Minimum Lease Payments

Less: Effect of Discounting

Finance lease liability recognised

(b) Leases as Lessor
(i) Operating Lease:
Disclosure in respect of Non-cancellable lease is as given below:

Future Minimum Lease Income

Current Year

Previous Year

i) Not Later than 1 year

ii) Later than 1 year and not later than 5 years

iii) Later than 5 years

(ii) Finance Lease:

The Company has given assets under finance leases. At the year end receivables under finance lease agreements fall due as

follows:
Current Year Previous Year
Particulars Gross Unearned Net Gross Unearned Net
Investment Finance Investment Investment Finance Investment
Income Income

i) Not Later than 1 year - - _

ii) Later than 1 year and not - - -
later than 5 years

iii) Later than 5 years - - -

Total - - -

54 Capital Commitments

Estimated amount of contracts remaining to be executed and not provided for

Particulars

Current Year

Previous Year

Intangible Assets

Property, Plant and Equipment

Investment Properties

Total
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55 Contingent Liabilities

Particulars Current Year | Previous Year
Claims against Company not acknowledged as debts
a) Income Tax -
b) Indirect Taxes - -
c) Other (to be Specified) -
Total - -
56 Events occuring after Balance Sheet

There are no events which require adjustment to the figures appearing in the financial statements as at Ashad end, 2077.
57 Assets Pledged as Security (only if pledged)

The carrying amount of assets pledged as security are:

Particulars Current Year | Previous Year
Reinsurance Receivables - -
Investments in equity - -
Fixed Deposits - -
Property, plant and equipment - -
Others (to be Specified) - -
Total - -
58 Miscellaneous

(i) Allamounts are in Nepalese Rupees unless otherwise stated.
(ii) All figures are in the Nearest Rupee & Rounded off.

59 Others

NA
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NLG Insurance Company Limited
Annexure Il
Minimum Disclosure in Management Report
(Year Ended Upto Ashadh 32, 2079)

Information related to Non Life Insurer

Under this title following matters shall be disclosed

Date of establishment: 08/06/2004

Insurer licence date: 25/03/2008

Insurance business type, nature: General Insurance Business

Date of commencement of business: 08/06/2004

The following matters have been approved by the Board of Directors of the company:

The license issued by Nepal Insurance Authority to carry on the general insurance business is valid.
The company has paid tax, service charges, fine & penalties to be paid under relevant laws and regulations.
The share structure of the company is as follows:

Promoter holding: 51%

Public holding: 49%

There has been no change in the share holding structure of the company during the current year.

The solvency ratio as prescribed by Nepal Insurance Authority has been maintained by the company. Currently,
the solvency ratio is 3.73 times.

a) The financial amounts of assets as mentioned in Statement of Financial Position (SOFP) are not overstated
than it's fair value.

b) The assets are measured at historical cost other than financial assets which are measured at amortised cost
or fair value as per appropriate accounting policy.

The investments made by the company are in line with prevailing laws.

Number of claim settled within the year 2078-79 is 11,348. The number of outstanding claims as at Ashad
end, 2079 is 4,875. The time frame to settle the outstanding claims is 2 to 3 months.

The company has complied with the provisions of Insurance Act, 2049, Insurance Regualtion, 2049, Company
Act, 2063, Nepal Financial Reporting Standards (NFRSs) and other prevailing laws and regulations.

The appropriate accounting policy has been consistently adopted by the company.
The company's financial statements as at Ashad end, 2079 are presented truly and fairly.

The Board of Directors have implemented adequate and appropriate provision to safeguard the assets and for
identification and mitigation against losses due to fraud, embezzlement and irregularities.

The Financial Statements have been prepared based on going concern basis.
The internal control system is commensurate with the size, nature & volume of the company's business.

The company has not conducted any transactions contrary to Insurance Act, 2049, Companies Act, 2063,
related regulations and directions with any person, firm, company and insurer's director or with any entity in
which insurer's director has interest.

No penalty has been levied by Nepal Insurance Authority during the current financial year.
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3UAIAol/IAARINST gol dil fdfder Jdas

ThH (')

®.g. faagor Tq ax T Y

9 HIAGT T Sl TR @ - -

R UG T Al qd AT @o - -

3 ATT@T T Sl WA TS @ - -
¥ Fg ([T gars) -

ST - -
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3ToRTaT 2y

fadir fdaroreio1 Jdafoera Uoara aan olifdsx

FIHR i af=am

TATAST ST HH1 S (NLG Insurance Company Limited) @@dfe “srae1” wfquer) Furerar wnfua it e
qUHT qfecter fafae Seqel €7 | a9 Wtee HRierd qrbEs, ATTriTe, FTSATISHAT Wal & | T9 HEqH1 SIHT UT 30%%, T
T fmTaell 0%, FrARa AU ST TfrbLvTeTe Sl yreq T fAsfiae ST S| 9T T AT | T BT
SR AT fadroa fafrea aer e e W g |

q.

fafaa faawor @ samEg -

FFIICT TR QIETAT e e y&qd I8 ATCHMT A1.9. 309% /0wy 3@ Fure fa<iar gfqasTde (Nepal
Financial Reporting Standard -NFRS) STER@! faciia fqaRurge e T 9% Tl WU A9 SAHT JTgaorare
fafa 004 /0% /9 AT ST U ooftas frr ea T fiwar AT Tute faxie giqaeTaTET et o
faaer qaR T FFeedl e, 00 # MIe 7. 9 HT Jeoi@ 9T ATER AT AT ITIEOET T8 T YA
AT y&qq it faaeoree qame e g |

yeq A< fqaxuee Ufdeia® #eg d@dren  (Historical Cost Convention) &Y ¥ AT 09T Soold
TR MT s TRHATET (Accrual) ATITHT J@TgA T4 ATHTIT: A7 J@Tel [Mgleaat adr ST a9l Wl e
JUIATS SATTAT ARG AT AT TIiTehurenl o= foraor sl Tt sAiie qaR Tiue 3 |

faetir faaure® qaR Rl AIATEUHT o@T Hifdet dd Jool@ TNTH G | ATAT Ieodd TTHMT dTed A Afaaear
T e ®9|T TeT 3 |

HTHTHRT ATENT:

fafqa faaxures A AT S@TH (qgTaeedl ATdHT AaeATITe a¥dtd qa1 aiacadl Faae T Jag | 4
HTATER (A (qaXuHT Joord TRUHN FFITd, e, A qaT @=d TIHTes qdr arFard [Hidel S g
3IcadTE YT 4G | aT&aias JUTH (Actual Result) Seaifad aTE 9waT M7 g9 94ag | of@rgd AT T
F TS =Tl SFafdsr are qfger Fatmr g8 an T g o

feax awufa sw@rew if -

Al

feore Fruldeear @ds Tl dlgedl AfeqT &M@ 219 H& T4 A Ul g | Srawiel & qriideedl aae—Te

JATEE IR A (Effective Useful life) T STATTAT (ATROT TaT (HFT SHITTHE 819 &l SCAT &l Hed Juel
(Diminishing Balance Method) T ATUTTHT @IS T Hfd saFay T g |

.8 | fax geafasr faawon g FE I gfawasn
q ®i=R FAT fRET=e R
3 ERRIERESIRIE] Y
3 FHTAIT TAT FAAT Fraell ITH Y
¥ HTLA THIA
(%) fgEeH ghHaaa 30
Y AT grad 30
< s gee g ¥
9 a qEd 9Y

FEOAS ATRAT RIT TFafaees! auvadT 99 Tl (Impairment Test), STTASIAT S T ATfE AT AN T
HET 9o T 7 SETAT T GFIfde® Gl A quar querad e it e g |

T AT @afaee avaet darsa Hifd
FFIAIT GOT TR T T TeBferapt avqfae® Gofiepa e Hifq fegsr & |

T i gfeaed 095 /9% 11 999



GAQEGI J5eAA Thodail (ANCS

9. HIHT qAT €A FT el ifd (Provision for Income Tax and Deferred Tax) :

®) o B :

FHIA ATHT TT 045 T AHT (AIHTEel 04Q AR AFFTH AT T A U g |

g) T K]

I A@THT < ATAR GFAfq TAT A ATATHT R D FLebl @y TUH g | fafaa fqawor T smas

AT fi = IRAUST FX U g TE ARTE FIhATS ©NH H G /IcaAT d@rge TRUH G | &R HT
U /ETCaeTs ATaaATd qaTe TETehT (HITHT B TEh! ATAHL TLhT ATATCAT TIATINIHIT TRTHT & | TIT AGTATT
AT T AT YTRrebuTer fofese ¢ st faciia faaeomar =R & grula aar siicaeg guEee (Net Off) X
TTET ATAR ATTATTH] WRF AR ¥ AT Mca A=avd d@rgd T A fqguer § | =6 Fl J@rgaes
FIOT GEITT GIAT STCAT &1 THH ATRN AT AMNSHIE [EAEHT @9 oGl W H ST HIT @l T ard a7
PP THH AT HT qEH I JAMATRT AT FAET T AT Wbl G |

%. T A@TEA A

()
Q)

LR TAAUA / FEUTTAAT ST A@TSA A -

arer frAr irserer faxir faao vt faEferer aHifs 9 a=aud a1 \T a1 T G
ST 9T HITTAHT TRUH TS A5 Aed (Face Value) a1 TR Hedl Hed S 9dl @l Hea#l
ETgT T AT g g o
Gug (9) AT Joci@ AT FHIH TRTH AMHIH A5 97 (Face Value) FT I Hed FE HUAT T qEl
THAATS AT g SAatdel ATITHT AT AMAIHl At (99 FHEAIae AT (Pro-rata Basis) &1
AN T AT foFguas g |

GUg () AT Jooi@ AT FHIH AT A AT5d qed (Face Value) F=T TR Hed FHH WUHT AT Hildh
THAATE A St 93 A% AT (Pro-rata Basis) @RTHIETE AT TIHT A@ISH I Al (AU
3

Gug (1) AT Sooi@ TRY FHIAHS! 90 TF a1 HIIAH d@Igd TUH Hed W= a9 G FH &9 TTAr
AT Bl A TUAL FFT (Provision) T+ Hifd ferguant g |

&% qun fa<fim dearn et faetomn sl Qg ifa

T T e faier fereror et fafere s S qor foaeie sramer gt fa At amries @
FTTEHT AT ATTATERHT TSR] AMHIATE T THHHT SETEUH ) |

ufsas fafaes FFRT SmeaT FmT Smree i -

qfecter fAfHee FFawial aied SATHT TRUH AHIArE T AedAT J@rgd T4 Afd [eus g | e
TTHT AT @IS THUH] Hed TaT a9 Hed FHH g TUHT A& Tl A axes Fa&T (Provision)
T g ferguer g |

TITHT Ih Ufeciep [AMHES HEAAIT IS T FAlld 99 MUl (Hiqel dI9 a9 G980 &l aviers 98t
HAHT 3@ T A a9 qfg &l aHIare 93 qedAT a@rs 81 a1 Ja<ad! FaT (Provision) T4 Hifd
ferguet g |

gfeds fafHee FFaial THIEHT ATHT A ANCH PR JAT FMT aHGH [Faras aeiel garere
ECHT T ST ST AGRAT (Provision) T Hifq feguest & |

gfeerr ffee FFol FRT TR FHUTIEEAT oRTHT @ Jifd -

qfecd fafHee FHFaidl A Tl HITTAEEHT TRTH ATHIATE AT5d 964 (Face Value) a1 WRe Hed Well
S UE G el GedHl q@Igd I A [gUH g | ATgd Hed Wl U Hed a¢l UAT Il a¢l (hHATs
TR g SAafdel ATITAT AATT AHID] qatd 93 FHANAS SATEAT (Pro-rata Basis) EHT FHIINA
T Aifq fguar g T afyd ged v TR qou FH WUET AT Bl (HUATs Al gty B geraae

T aTfieR gferaTq 2095 /R 11 495
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90.

M.

R

®.

1%.

HTATCHAT (Pro-rata Basis) @HIETE ATIH RIAT A@TEH T A [TSUH G | A@TgT TH HeAH=T T qod
FY qUAT Fleh (T T FTLT (Provision) T Hifq fagusr & |

(¥) T FFOAT TIERT T @I A
T TeaE aEEH Hifd
facell WET WP FREAREEH d@Igd qiel Hide! Jafdd e AT TRes g | facefl Jgmr W aw i T

Al AfaH HISAIAH HeATSH aNFqHT FEH Wl [AHT 3T FTa T4 qEe SeIv HLhars AT 14T

fedmeraT crarsa T Hifq fagusr g |

FATEeF AT AET A

FHTI e AT ST UF T AT ST FIIehure! MEerTT auifse a3g Tftae! STt sfargs TR § | a¥ a9
it fafq sear ST oed SR T O fAfG afg o afgear fafaar fwrees e d@rgd T ¥ WS
U a9 9T qEI FATTH AN THHS TS TUHAT Gieel aual AT g 13T SHTeed ATFRTHT d@rgd T4 il Wbl
THH IEIH TIH] @IS AN [0 g |

TG FEIAI TAATHT SHR T AT I &7 SAHT8Ted AR TEATE! (Accrual) ATITEHT Sf@Tge TUa g |
qAETHT IR AT A@reA A

QAT HTET AR FIE9TEl (Accrual) STITRHT J@Tg TR 3 |

q AT AGTZA a1 aighie Aifd :

FFIA HET YIS T AT AT A= ATRAATS TR (Accrual) SATITRHET AT ATATT SATFETHT HFawiel greet
T ATTH AT 9TH (Right to receive) HATATHT F@ISA T4 TITA HHT ITITHOTHT i fqaxor awaedt fAararer
THINTH el ATRTAIATE AT AT (EdTa G917 o1 I fedmasl S dqar arghie TRuH § |

FAT A@TZA A

q@TgT TNUH G | T FAl AqA g TAT AT THCAT Aol i1 aUa THH AT (Provision) T Hifd
ferguar g |

TEEATH @ arghie A -

et AT gTtreRoTeRT faii faaer qeadt fafirer awiieH o FEaRaTIT @Ea 0% THH ATR A fEqreHr @9
TG didhl THAATS q¥(vgd SHT ] T AHTSeHAT AR HATT FENN g AT IHAATS g AT
TEAIET AL AT Fa 07 TGN A A fEarawr aigwie T Aiq ey TgH g |

ST T Rl @@= A@reA i

FFIAA AT AeHbd! AT APl AR VAT & A SHINH AT TOH arediad ThH a1 &1 arel
e ael ATNT AT TR T97 AE=dT @< qET T A fTguar g | ¥ e Feghicd A g a1
FYATAA LT PIHB! LTS T AT G A9 (hH THTIL T A [Tl g |

i Tl e Tifaca Ee sErA i

(®) HSAT AOERT a¥ SAAHILHAT AATH (IBNR) FHT IET q0a U qqeqT J@T & Jaqwad Tt A

SSTAT B[ T ATTHTCHAT TATCHT (IBNR) FHT ST ATqq STMca STaedl 976l SHT TTHLTHT (a9 ATaR
AT AR Aecd G SRIA T aebl JHT el AT9q aTacad! % Jaerae &0 Tg7 T d@rgd T Aiiq
o

(@) S| T aTud TR AT AETEA A

AP TR AT FE SR T alepl dTAT Il ATqq IIcA Fa=AT ST U9 0% <, Hl GR( I3 9T 0
frammaett R0%9, # FE® U (Q)(F) FT TERT FuitTw FHT Acad 999 Faad g A FaeT TR g |

T atftis gfaaed Rols /9R 11 99%
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M.

1%

q9.

9z.

R.

gg ATwT atgwig Hif

U7 TF 0¥ @ TN <R, HIwTEEAT 0% FT | QUET) TIT 79T AT qiieraseorent facirr faawor awawedt fAafirerer
AT FHIH =T ol TUET THCEFH @& ATRIH 4O FIAAA g1 THH AT HITHT JIRUS §, THATAR ATHI-
AT fEATeHT AU @R ATHIE L0 ITeTd THAATS T [hraHebl SHTHITHT [Ariletd! HIX ATHR aIShig MU
T | WY AT TP SAT HATART EHAT Gl AT 9T HI ATHT TTHT FHT ZTHIHT A ATHT TTSHIS TTH F |

T ST gTfereRTeRt faxir faawer graed) faefererer srarar switaw fmr et 0¥ # fFaw qu (1) FHifeE
GE ATRIE Ta9 i THH T ATF. 0%3/%Y TEHAT @ TNUH! SISl qa7 (EeT 0.3 FHINH @7 MU
SArETes T SHIST FEred AT e g | a9 fdEaT Wbt THW AT AT YA AT Iqere Webl G |

FHAT UM, faar qan s qiqan ama = i
JUSH (Gratuity) :

GEAT @ A€l T AR THH AN A BT ATq @id SUEH ASTAT A1 T T &l AHEre. 3o
TS THH HEIA IUETH JARITEIT FeATST I THHAT FHENA T A [Agua g |

99 ®Y (Provident Fund) :

FEIAIFT G T FT TNETH] FAET WEH g T ATHR FHAIFT qaehl 0 Tq 2w @ @9 gl
TTEl TP THH HUATUH TATATE P R0 FITIT TG T HUATY =T DI Ar T ehl HUATUH! @I
STHEAT T AT faguer g |

faar auast T giaar (Leave Encashment) :

FEIAE! FHAR FAEed d7a @l FHarieed Mivad wx qar faud faar afswq g9 e v wEoas afgar
|1 92T 9¢1 ATl (a1 aradal A Alie a9 qhEAT T4 a9 o1 @9 ded A [@aguH g |

afsaa ax qar faewdt f9er (Accumlated Earned Leave & Sick Leave) :

FOI W FHATOERH! g T4 o foar afs=a g7 &g av0al W@ geafad FHArH didd avs i
~ d c ~ c @ ~ @ o ~ S ~
TAAH] ATAHAT FTATIA @ A= [qaT ATIqel @o RTeHT @l FH=r foar arqdal e s@rgy A

v |
Sftem i@ (Life Insurance Policy) :

FA G 3090 ,/0% /09 V=T ARy T R HHATUERH! SHHT ATME® FUH AFTH qod el i
(%) 9 FUETH T3 q4T i 090 /0% /09 T @ TN WAT g R FHATIEESH! THAT TENd UHHT AT
THH FR T AAMH SaT AHE G&TH T AIq AR ST AHTed (60 eI AT @9 e AT [qua
g B Wl FHATO 397 a9 ROrAT FEO GISHT ST e SHe aTad T g9 ThH UHUES FHET HeaTorhTa
HITHT STEAT T AT faguar g |

THTETT ATAH qqeAT A

STHTIR ATATHIHT AT SAARATIAHT ATHTTH! ATITHT SFF=T (Provision) T Hf faguar g |

HIAEH T A@TA A :

HIAET T I GHet AETIT (R0 T ATER TEMT L F9 TEAH] TRIAEIH] qoer@d T4 A [aguH g |
o= ifaeT :

SATEATT, AR AT (66T, A 2 (E@Td T G [@axuers o3 I (e 9 qe/@® g1 a7 @l Aidet ;
(F) FATRT HHATT AT J@r3A At (Profit Commission Income Accounting Policy) :

TATHRT HIELT AR AT FHT TTHTHT (G STHINH G TIeeel ATITCAT AT HATRT HHETT GEee T

e HATe fafad qHIT Yo TUHT ATEIHT @rgd T4 i [agus g |

e arfir gfeaeTd 095 /9% 11 RRo



JTHT ARG ST AGTSA A

FFAI ST UA 0%Q JIT AT fFamaet] 0%, SHINH JAFAT JREH SISl a19d G2 Sl qedbadl 40
giqeTd THH TAAT T AT (AR G | Ih TAAT Tl IHAATE qHfedh AT ATeds lgeal AMdH T9HT
TR SIS i (TUHT G | ATHEe ST SHAT TR TRl THAATS A1 a9 fegebl AT q9HAT AR
e Hifq fawer 5 1

fara avE grafraa sEw

T ST TtgaRTeR faxiter faeRer gverel MafTer ST faN auE T gveivad AEE a¥i, del adr
FATE A A ATHAT-R AT @IS A Faeread T 3 |

forma avien Twafraa @eEe -

Tarer T aifreeret fai faawor arardt fafirer oewy favra avET aRatad @<t ATwT e arewe
feamawT @9 sEs Aifq @y Te g |

Tt afifEw¥or Hifq (Classification of Investment Policy) :

ATATTHT [T FAH Tl ANMERH! Aqd ARl Hid T FUaT TEl TR AMAIeEeTs Ao
TATHTRT TTUT T TT ST ATEhel AMHIATS ATHIATT AT RIAT S@TIT AT (A3 G |

T it gfeae 3095 /6 111939
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oY 26
fadir fdaxoRiar Adafoera oiar Addetl fcwofiss
.  wEWIfad TiicaER ¢
) T AT R EA ATl AN - AW |

A geATid gidagar (Underwriting Commitments) - FFIRIel SATAT Mgl ST AT aTed o Jeardid
gicagdr THUE |

g) Ao SR ARl ATehdre dMe IUT ATl UL a¥ M aTdca ST A< - THTH |
%) e a1 SHEH qhaTe [GSTHT TR - T |

3) A T - AW HEAA T AT G R IuR A Al Fel Aifdeed Ao ST e q
TARTEET HRTATHT HeT AR Ta! T ITh a7l a9 g9 qa aTied & 3%,9%,%¥39 /- @78 Aadmie amT et

qHT TRTHT ) |
. VERMT T ST I ST e HeATEA e Aaere TRET HATERER
FFIAI FTETHATETE JATTH & AT ATHNAT THH TAT ST FeATgAHAT (AHIX) o ITAed TAUH! ATATAT aTelt

THH Td gEfaal dHTg ITHAG] AT qTcd HedT$a T 81 ATAIAG AT HBFIAdl HH A 9%
JiTeTae g TS THH SRR T diehl Il aTqq awT TRUH G |

3 drww geafaAr e Hfdar qar faaegs - T9eE |
¥. &l T aan g grufawr anf afvgwr afqagar - T |
Y. ST gEafead g @die fasRt SERidEERt 7
) @A TRUHT G WMHcT ITod THTHT - THTH |
an) ferY iUt FEafaan SR JTed TR - THCH |
% O9 auwl TRt aner qan fasnt/ frat fauer S araeamn e, fafa) afmor T @ a@e get faawor

TR TR &3 T gt e fmat wifvget
el & (%) < ()
% a9 T P T TI T Sebebl HUMT qAT T=d T - -
g q) et Sepept HEdl e 9,2%,4%,45,000 3,09,04,00,000
R) fasra ST et fadm ¥ 4Y4,00,000 35,9%,00,000
3) ARG SRTHT PITHT Teblah! AL AL - =
¥ )qHE® T BT (FAA RUE) JASHAT I Y3,%9,900 ?%,%¥0,400
T T q) ufedes fafide FFaier I ¥ 5,943,000 38R £§,000
R) fecteh fATHdS FFIleteh! AT SIATHT AT Y,50,9% §9% .99 9,95 93,59, 9%
3) faq Fwaierr Hedt e 3,%4,00,000 ¥ 30,00,000
ER Q) T AT FHEAA T, T HRATTE AR - _
R) TR giree=qe U fefl - -
ST 3,34,9%,0%,395.99 |  3,40,%¥,9%,099.9%

9. ¥% Hieer faae arargHr arafead @/ fadia deamrt @i afgaw feame frem avaeedt s

T g facir GRoTeewT Wl I Fivard wa-Tel fgare &7 fHe™ (Reconcile) TRU#T, faxia geargeare Hivard
U 97 ITed g g |

T arfieR gferaeq 2095 /R 11 93]
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9o0.

1.

R.

®.

.

WM.

1%

e/ qreftaes & foaq fom ot feme avarumn avafraa S Adiawat arda afgae fgae fram arrdt @@

e/ (A AE 1 faq o il feama avaegwr #fe €W/ qqame are g 98 feara e (Reconcile) TR
qiPUal G T ATH eHAT [ed1a (HAT (Reconcile) & THATHT W&ol F |

frowd AT FH yafaa S @A, et qan que fiwr nfasoete diferwr st )@ A
FFYHTT L] TIMHT AU STAT TR TOTeRT AT F¥areefl e eTAT qlfepuert aiefy i et g |
froFd! GATATR AT FEATAHRAT TEAfeeld qfeh a1 GEATET HTRT FIETT -

Tq FEAAIH] GATAE a7 GATAE G qEIeed GEATEE Geld THIT Wl § :

q. #ft T ARE T FEA] [ATHES, AMTHITE, FBAET |

AT} Jooi@ HUHT JEATET T AMISH TUAT AFFag TeTew a9 g HUA (Arms Length Basis) &1 ®IHT SHATIRRSH
qfed Stad AT arqd a9 a9 & YR 55,5%%/— B A FRER GUH G (7T a9 FHATIeRH qTH{6d Sad aar
AT T XY WY K]S/~ FREATT TTH) |

fwa set grafa gretur fagR ot faay, o qan sitfaer -

THTH |

S FT TTHT THOTTA I TR AT, qAT TEql IehT JHIOTS TI g9 areht ot . T & awereet faaworan and
ATl 31T 2R HY AGET ST I T TR T T AT, AT FOhHT HOHT THA

AT F. 099/ 095 FFAH! FHT FhHT THTUTS I T FIHUH G |

forat My fArewsr afmoT T wTRT

FHEOHI T AT FUaT RRAT T SETeedhal TETT: & ¥ 3399,%¥%%1- (10 a9 fRal T 1ol T
T VY3 0% R3cl- WH G )

AT Tl AT eha FRIET

%) AHAH ATAGHT SHIF THA TLUAH |

@) AIfHaa! ATAGHT SHE g T |

) IR dHeE S g TTH |

o) FHTCRGHT F8+ TS SEGH Z2TUH |

TG g arhT @EH =TT

TG AMGF AT ATCRET & AT T WH G |

TRt Ifed qfi STeRT 9T (Paid in advance), WRRTHT 9T X &t (Call in arrears) ¥ S TUHT @€ T
freFTem ATfgar st faawor

T

fawt gicg avafawT @ @ @ T 9 a9 @ (Amortization) AfauRT TEAFT faawur :

FEIATE AT Eleg TUAHT Td a9 TFF & $0 4 ¥ 05 @9 (Amortization) JTGUHMT J9 a7 97 & Q0 U3 ¥R @
(Amortization) =if@uar |

e i gfeaed Q095 /9% 11 933
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99, TEAHT HUH TEATT ATELRT FIOLHRT [GEI0T

Goll
4s. aAEdAE, ATR A fewra, a@ g fewa amEaer fad fFeveeaE g T faeeer W gend g 9w
ATHET
%) U A@H & ATTH ATER ©F F2 (Deferred Tax) &I TUMT TEYH TRUH G
(THH & )
foraon dfifem faeor FT AT TE T HftRaa
W A (Tax Base) (Difference Amt.)
(Carrying Value)
fer gt 39035,83% | 3%0,9¥ 50\ 30,%%,053 | W # qd
gfeq fararadae! e ,35,3%,304 = 3,35,3%,399 | B & g8
SITTAT FTRTTehT AATHT A aeT 9,4%,5%,35Y9 = q,4%,%%,25\¢ | @R BT e
STPTEE ATHTHIE! ATRT e 4,53,4%,%00 - 4,53,4%,%09 | BT FR_qHfd
=T AT ATNT SaeaT 3,30,5%,%H - 3,30,5%,53 | ®IH FT ¥
STEAT 5,39,95,N% | VR F qFa
B Y FF (SFAT X A HT 3T, 30% o) AR SRR
AT, F RPN WA HT G 3,49,20,%3
I Y WA HL TS 99 THT (9,0%,39,0%9)

@) ST T yitreret faxia faaer grevedt eiireTer e auitew T fHammEet 0¥ @ fEm Qe @)
FHINIH @7 ATHRTH! T=H IT9TT THH TEI AT T, 053 /%Y TEHAT ST TUH SHIST & SOR,9%9 &g AT SRIST
FTEETH g | g9 NI Wl THH ATHT faaqor GAISTehr N7 Iqeted TEahl & |

M) FHEIAIT ATA. R0%5/0%% JAT 0% /000 AT gFYE R AT &l didl Wl gdys AT (Unsubscribed
Right Shares) aTdeald J&aTETe fa=hl &l SR dfhd Aod =21 ¢l X aladard AUl T | I
T THA HHLT & 4, ¥9RY TAT ¥ 8§ 9% 999 TH THT & ¥ 599,933 9ox ot ofiderr Sarsuesr we
e I ATF. 095 /09 U FAH AT A0 TSI ® 225,¥5, 533 WFFALT T ol Wl ThH
% 953,943,290 R fufgaw Rrieur s@suer g | a9 fUEHT Wl T AW 9T dled JrareT fadqer

TSI AT I TEHT T |

o) IR AT A (a0 METTER Wl G
faazor @R
STHAT J9aTH Tl (3MWTe 39, k095 FHAHT) DR 5%,%5,95%1-
AN AT BT AT ebd UG JATHT A ;& 930,4Y &30
wiad SUEW AT FH /(@Y ThaAr TwH o R (¥3,5%,549)

) g A auAT fafag smEnh RideHT oieTeE AR A9 e TRUHT g9 | 919 g9 Aide auar
AT ST ATIEOETE ST MG 309% /0% /33 MA@ LA, 9E (R005/0R) A, Y3 TAMER AT,
005 /0WR, FI 4T Fwifdes fafaer faaeomT e awafq frde svavia Iamesr 571 fiHe Ta7 [ HHaTe Jre
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NETWORK/ BRANCHES

Biratnagar-R

Munalpath, Biratnagar-5, Morang
021-503130/031
biratnagar@nlgi.com.np

Birtamode-B
Birtamode-7, Jhapa
023-533825/ 023-535550
birtamode@nlgi.com.np

Dharan-B

Chhata Chowk, Dharan-1
025-537225
dharan@nlgi.com.np

Damak-B

Damak Chowk-5, Jhapa
023-585404
damak@nlgi.com.np

Itahari-B

Itahari-6, Purano Yatayat
025-587332
itahari@nlgi.com.np

Phidim-SB
Pachathar-1, Phidim
024-521094
phidim@nlgi.com.np

Pathari-EC

Pathari Sanishchare-1,
Pathari Bazaar, Morang
021-555867
pathari@nlgi.com.np

Dhankuta-EC

Hulak Tole-7, Dhankuta
026-590200
dhankuta@nlgi.com.np

Biratchwok-EC

Sundar Haraincha-9,
Biratchowk, Morang
021-548507
biratchowk@nlgi.com.np

Kakarbhitta-EC

Mechi nagar-6, Kakarvitta, Jhapa
023-563429
kakarvitta@nlgi.com.np

Gaighat-EC
Gaighat-11, Udayapur
035-422760
gaighat@nlgi.com.np

Birgunj-R

Link Road, Ghantaghar, Birgunj-16 , Parsa
051-520191

birgunj@nlgi.com.np

Janakpur-B

Bhanuchowk-1, Janakpur, Dhanusa
041-590561/041-590670
janakpur@nlgi.com.np

Sarlahi-SB
Lalbandi-7, Sarlahi
046-501620
sarlahi@nlgi.com.np

Chandranigahpur-SB

Chandrapur-4, Chandranigahpur, Rautahat
055-54006

chandranigapur@nlgi.com.np

Rangeli-SB
Rangeli-07, Morang
021-580184
rangeli@nlgi.com.np

Kalaiya-EC
Kalaiya-4, Bara
053-551806
kalaiya@nlgi.com.np

Simara-EC

Main Road, Jeetpur Simara-2, Bara
053-521297

simara@nlgi.com.np

Rajbiraj-SB

Sirha Road, Ram Mandir-7, Rajbiraj
031-530493

rajbiraj@nlgi.com.np

Lahan-SB
Lahan-3
033-562393
lahan@nlgi.com.np

Mirchaya-EC

Mirchaiya, Kutari Chowk-6, Siraha
033-550254
mirchaiya@nlgi.com.np

Lahan-TP
Lahan-2, Siraha

Head Office

Panipokhari-2, Lazimpat, Kathmandu
01-4418113, 01-4006625
info@nlgi.com.np

Kalanki-B

Kathmandu-14, Kalanki Chwok
01-5234543
kalanki@nlgi.com.np

New Baneshwor
Kathmandu-10, New Baneshwor
01-4494121
newbaneshwor@nlgi.com.np

Durbarmarg-SB
Durbarmarg-1, Kathmandu
01-4250641
durbarmarg@nlgi.com.np

Boudha-SB
Boudha-6, Kathmandu
01-4591541
bouddha@nlgi.com.np

Dhading-SB
Dhading, Nilkantha-5,
010-520779
dhading@nlgi.com.np

Battar-SB

Battar, Bidur-4, Nuwakot
10-540654
battar@nlgi.com.np

Gongabu-SB

Gongabu Abasiyachhetra, Kathmandu-26
01-4958941

gongabu@nlgi.com.np

Timure-EC

Gosaikunda-2, Timure, Rasuwa
timure@nlgi.com.np

Lagankhel-EC
Lagankhel-5, Lalitpur

Narayangadh-B

Bharatpur Height, Bharatpur Metropolitian -10, Chitwan

056-517843
narayangarh@nlgi.com.np

Parsa-SB

Khairahani-8, Parda, Chitwan
056-582536
parsa@nlgi.com.np

Lalitpur-R

Lalitpur, Lalitpur-10, Patan Dhoka
01-5520331

lalitpur@nlgi.com.np

Banepa-SB

Kavre, Banepa-10, Chardobato
011-663028
banepa@nlgi.com.np

Bhaktapur-SB
Sallaghari-1, Bhaktapur
01-6620247
bhaktapur@nlgi.com.np

Gwarko-SB
Gwarko-2, Lalitpur
01-5186034
gwarko@nlgi.com.np

Ekantakuna-SB
Ekantakuna-4, Lalitpur
01-5423083
ekantakuna@nlgi.com.np

Satungal-TP
Gurujudhara-10, Kathmandu

Hetauda-B

Nandsthan Marg, Hetauda Road-4, Makwanpur
057-521030

hetauda@nlgi.com.np

Manthali-SB
Manthali-2, Binita Chowk, Ramechhap
manthali@nlgi.com.np

Manahari-EC

Manahari Bazaar-7, Manahari
057-414166
manahari@nlgi.com.np

Palung-EC

Thaha-3, Palung, Makwanpur
057-400079
palung@nlgi.com.np

Kawasoti-SB

Sabhapati Chowk, Kawasoti-8, Nawalpur
078-540596

kawasoti@nlgi.com.np

Pokhara-R

Newroad, Pokhara-8, Kaski
061-553648
pokhara@nlgi.com.np

Lamjung-B

Lamjung, Besisahar-8, Narayansthan
066-520959

lamjung@nlgi.com.np

Baglung-SB

Traffic Chowk, Gulmi-2, Baglung
068-522660
baglung@nlgi.com.np

Waling-SB

Syangja, Waling-3, Waling Mode
063-442734
waling@nlgi.com.np

Gorkha-SB

Gorkha Mun-6, Haramtaari Chowk
064-420057

gorkha@nlgi.com.np

Dulegauda-SB

Sukla Gandaki-4, Dulegauda, Tanahun
065-414272

dulegauda@nlgi.com.np

Hemja-EC

Pokhara-25, Hemja Milan Chowk
061-400573

hemja@nlgi.com.np

Lekhnath-EC

Pokhara-27, Talchowk, Kaski
061-561907
lekhnath@nlgi.com.np

Damauli-EC

Byas-2, Bhetghat Chowk, Tanahun
065-564901

damauli@nlgi.com.np

Kusma-EC

Dhaneshwor, Kusma-6, Parbat
067-420107
kusma@nlgi.com.np

Beni-EC
Newroad, Beni-7,
069-520670
beni@nlgi.com.np

Lakeside-EC

Pokhara-6, Halan Chowk, Lakeside, Kaski
061-467860

lakeside@nlgi.com.np

Nepalgunj-R

Province-5, Lumbini, Surkhet Road, Nepalgunj-2
081-535163 & 081-530930
nepalgunj@nlgi.com.np

Bardiya-SB

Bardiya, Guleriya-6
084-420117
bardiya@nlgi.com.np

Kohalpur-SB
Kohalpur-11, Banke
081-540972
kohalpur@nlgi.com.np

Bhairahawa-R

Siddharthanagar-8, Bhairahawa, Rupandehi
071-573433

bhairahawa@nlgi.com.np

Butwal-B

Traffic Chowk-6, Butwal
071-536141
butwal@nlgi.com.np

Dang-B

Ghorahi-15, Mainroad, Dang
082-562605
dang@nlgi.com.np

Chandrauta-SB

Shivaraj-5, Chandrauta, Kalipbastu
076-540520
chandrauta@nlgi.com.np

Sunwal-SB

Sunwal-4, Nawalparasi
078-570547
sunwal@nlgi.com.np

Tulsipur-SB
Tulsipur-5, Dang
082-523475
tulsipur@nlgi.com.np

Tansen-SB

Makhan Tole-4, Tansen, Palpa
075-521671
tansen@nlgi.com.np

Bhalubang-TP
082-580340
Rapti G.P. - 2, Katesh Nala, Dang

Salyan-B

Sharada-1, Shree Nagar, Salyan
088-400199
salyan@nlgi.com.np

Surkhet-SB

Birendranagar-6, Guddhapath, Surkhet
083-525091

surkhet@nlgi.com.np

Dailekh-SB

Narayan-1, Devekota Chowk , Dailekh
089-410248

dailekh@nlgi.com.np

Jumla/Chandannath-SB
Chandannath-5, Jumla
087-520504
chandannath@nlgi.com.np

Dolpa-SB
Thuli Bheri-3, Dolpa
087-550145

Rukum-SB

(Tribeni chowk) Musikot-1, Rumuk
088-530411

prukum@nlgi.com.np

Dhangadi-B
Sauraha-3, Dhangadi
091-417315
dhangadi@nlgi.com.np

Mahendranagar-SB

Mahendranagar Gali No-1, Bhimdatta-4
099-522221
mahendranagar@nlgi.com.np

Tikapur-SB
Tikapur-1, Kailali
091-561476
tikapur@nlgi.com.np

Dadeldhura-SB

Tuphandada, Amargadhi-5, Dadeldhura
096-410257

dadeldhura@nlgi.com.np

Attariya-EC

Mahendranagar Road, Attariya-2, Kailali
091-550917

attariya@nlgi.com.np

Jhalari-EC
Suklaphanta-10, Jhaleri, Kanchanpur
099-540174

Sukhad-EC
Ghodaghodi-1, Kailai
sukhad@nlgi.com.np
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977-1-4416427
01-4442646, 01-4006648
info@nlgi.com.np

Lazimpat, Kathmandu, Nepal
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